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Advertisin g to 
Business Executives 


National advertisers who want to command the attention of important 
business executives can reach thousands of these decision-making leaders 
through The Financial World. 


Top executives are busier than ever these days,—their jobs require 


every available ounce of energy, and the full extent of their mental re- 


sources, to cope with present conditions and carry their companies 
through to victory. Consequently, they have little time for extensive read- 
ing—their reading is confined to those publications which are essential. 


The Financial World is not only essential—it is indispensable to its 
readers, particularly NOW. That’s why it is such a splendid advertising 
medium. 


Try it out in your advertising-to-executives program. It will bring 
results! 
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Has the Tide 

Turned? 

AFor a number of months we have 
been told that a turn for the better was 
just around the corner, but no one has 
heen bold enough to specify which cor- 
ner. Everyone is familiar with the so- 
called business cycle and its inevitable 


turn from better to worse and worse to |’ 


better but unfortunately the cycle 
yorks more like a cam than a wheel. 
There are, however, a number of basic 
economic factors which show “fair 
weather” signs at this time just as 
they showed danger signals a few years 
ago but they are just as well hidden 
now as then. An interesting article in 
the next issue reveals these signs of 
returning prosperity and also discusses 
the rather vital part that human nature 
is playing in present and recent business 
history. 


What ‘Higher 
Oil Prices Mean 
AMore and more crude oil purchasers 
are falling in line with. the increase in 
prices in the mid-continent field and 
just this has had a stiffening effect on 
gasoline prices. The large oil refiners 
and gasoline distributors, however, are 
now entering their season of declining 
demand and there is some question as 
to whether or not the price boost will 
help earnings of the immediate future. 
Are the oils now in a buying range? 


American Tel. & Tel.’s 

Near Term Prospects 

4 Many of the 570,000 stockholders of 
American Tel. & Tel. have watched 
the stock slip from 200 down to a low 
of 1211 this year and wondered when 


| the right time would come to average 


on their purchase price. Lately the 
shares have firmed up about 20 points 
above the low. The present position 
of “Tel. & Tel.” as a company and as 
a stock will be discussed soon. 


Argentina 
and Her Bonds 
A Higher wheat prices and an improved 
xport balance have contributed to 
Improve the situation in Argentina and 
4 cursory glance might suggest that 
the bonds of this country are on the 
bargain counter. There are, however, 
several other factors which must be 
‘tiously considered by the foreign 
~nd investor who does not: always 
look below the surface of newspaper 
reports. No holder or prospective pur- 
chaser of Argentii.e bonds should miss 
tus Important and searching study. 
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Getting your message 
Before the right people... 


AN the ability, effort, and money that are uséd to produce a 
good advertisement are of no avail unless the advertise- 
ment is read by the right kind of people. 


The caption may be a first-class eye-catcher; the illustration may 
be so novel or so beautiful that you cannot miss’ it; the copy may 
be sincere and convincing; the advertisement as a whole may be 
unusually striking in appearance— 


But whether or not results are obtained, depends on the choice 
of media. 


In placing an advertisement in The Financial World, you can 
rest assured that it will get the attention of a large group of poten- 
tial buyers. People don’t pay $10 a year for The Financial World, 
to be amused. They pay it because they have money—more than 
they need for their day-to-day requirements—to invest. And money 
to invest means extra income to spend on your products or services. 


Here is a suggestion for national advertisers whose products 
are bought only by people of more than average means:—choose 
one of your best advertisements, one with a coupon attached or 
otherwise making a bid for direct business, and one that has 
already appeared in one or more “general” magazines. Order it 
inserted in one or more issues of The Financial World. ‘Then check 
the returns and compare them, on a fair basis, with the returns 
from your best-pulling general magazine. 


It is likely that you will be very agreeably surprised at the 
results, and you will be satisfied that The Financial World certainly 
does get your message before the right people! 


We shall be glad to give you detailed information about our 
circulation and its distribution,—our rates, etc., and show you evi- 


dence of the unusually large average buying power of The Financial 
World subscribers. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Grain price movements take public attention away from stock market — Bonds 

move in encouraging manner — Carloadings gain, steel output up slightly, but 

other business indices still lag — Gold export movement declines further — 

Still some banking failures, but depositor-confidence apparently reviving — 
Business taking heart at commodity price stability 


MPRESSIVE action of the wheat market has further 

improved general psychology and should shortly be 

translated into an improvement of mofe concrete 
nature. With great quantities of wheat still stored on the 
farms, higher prices mean greater income for the farmer 
and larger traffic for numerous railroads. Further upward 
movement of commodity prices would soon bring about 
sible signs of increasing trade and industrial activity. 


REIGHT car loadings for several weeks have been 
resisting the usual seasonal influences, and last week’s 
actual gain occurred at a time when a decrease would 
normally be in order. Steel mill operations have shown 
their second gain in as many weeks; this action is encour- 
aging in the face of automobile plant shut-downs, with 


autos normally taking about 20 per cent of total steel 
output. Further steel mill improvement is expected before 
the year-end, with increased orders looked for from farm 
implements, the railroads, and the automobile producers 
upon their reopening with new models. 


ECURITY markets have been comparatively dull, 
but most of the price changes have recently been in 
the right direction. The elections have come and gone, 
but their nature was such as to mean iittle to business or 
finance. Congress assembles next month, bringing to the 
fore the questions of higher taxes and tariff changes. The 
German situation is still a sore spot, but gradual solution 
of that country’s problems is expected 2nd would go far 
toward aiding general recovery throughout Europe. 
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“Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
Wulects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 


solid line h e “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
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ows the Stock Exchange’s figures, reported monthly, while the dotted line shows THE FINANCIAL WoRLD’s computation of changes which 
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Securities Outlook 


IRM undertone of recent trading ses- 

sions has been encouraging, and there 
no longer appears to be the tendency to 
go to extreme lengths to seek out un- 
favorable implications in the day-to-day 
news. A tariff threat arising out of the 
British election results has been thrust in 
the background, and eyes have been 
turned to the rising wheat and other com- 
modity markets. Lack of open hostility 
on the part of railroad labor union leaders 
to wage cut proposals leads to the belief 
that something concrete may emerge 
from that situation, and voluntary ac- 
ceptance of temporarily lower schedules 
would provide a basis for viewing the rail 
securities with more favor. 

Progress has been made in clearing 
away the wreckage left by two years of 
declining values of all sorts, but it is too 
early to assume that the path from this 
point will be unobstructed. For one 
thing, Congress convenes in less than a 
month and Congressional deliberations 
have never been a source of reassurance 
for either business or the stock market. 
Little if anything in the way of harmful 
actual legislation may be expected, but 
radical elements may be depended upon 
to bring forth a wide range of proposals 
which may conceivably have temporarily 
unsettling effects. 

Signs continue to accumulate that we 
have reached the turning point in the 
depression, but even if this later proves 
to be correct there is no reason for be- 
lieving that opportunities for advan- 
tageous security purchase will soon van- 
ish. Retention of sound issues is entirely 
warranted by present and _ indicated 
future conditions, ard price concessions 
which may develop from time to time 
may be utilized for the purpose of further 
acquisitions. 

AAA 
Business Prospect 


{pone rise in wheat prices has tran- 
secended all other developments in 
importance during the past week or so, 
and has been accompanied by very grati- 
fying gains in cotton and oil prices. Pro- 
vided they hold, these gains can not help 
bringing about improvement in those 














OCTOBER ADDS $445 MILLIONS TO VALUE OF THREE Crop 
te . 4 

——October 5—— ——October 31— Qotoby 

*Quantity Value Value Gain 

Commodity (000) Price (000) Price (000) 000 
All Wheat.... _ 884,000 bu. 617%e $546,975 785é6e $695,045 $148,079 
Saree 2,703,000 bu. _5134¢ 1,388,666 5834e — 1,588,012 “199 34 
Cotton....... 16,284 bales $27.50 447,810 $33.50 545,514. 977) 
| STP Perey a ear a eaeR $2,383,451 "$2,828,571 $4459 





*According to October 1 Government estimates. 








sections of the country which have been 
among the most sorely affected by the 
events of the past two years. Reference 
to the accompanying tabulation shows 
that the month of October added about 
$445 millions to the value of three of the 
most important crops, materially increas- 
ing the potential purchasing power of the 
territories in which those commodities 
are grown. 

Those who have held to the theory that 
there could be no business improvement 
until commodity prices have been sta- 
bilized should take heart at price develop- 
ments over recent months. Since the end 
of last May, five months ago, wholesale 
price indexes have fluctuated less than 
3 per cent. During most of that period 
agricultural prices declined consistently 
although stability appeared to have been 
achieved in other commodity groups. 
With agricultural prices now having 
reversed their trend, at least temporarily, 
it is logical to look for further strength in 
non-agricultural items. 

Signs of a definite upward trend in 
general prices would result in bringing 
out much latent purchasing from those 
who have been withholding their buying 
until they were sure that bottom prices 
had been reached. 

Although the foreign situation still 
leaves much to be desired, particularly 
with respect to Germany, domestic prob- 
lems appear to be headed toward ulti- 
mate solution. The general situation is 
not yet sufficiently clear to warrant 
taking an enthusiastically optimistic atti- 
tude on the immediate future, but it is 
becoming more and more apparent that 
the early months of 1932 should show 
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substantial progress toward a recovery to 
more normal levels of industrial activity, 


ah 
Credit Situation 


Sie long series of increases in money 
in circulation has at last been broken, 
at least temporarily. If future events 
prove that money is beginning to fioy 
back to the banks in substantial quantity, 
it will be interesting to watch the cours 
of money circulation figures in view o 
the fact that the remainder of the yey 
is normally a period of expansion in this 
item, reflecting greater demand for holi- 
day and other purposes. It remains to 
seen whether or not the usual influences 
which bring about greater circulation will 
prove strong enough to offset a flow of 
funds back into banking organizations, a 
development which will result from in 
creasing confidence. 

Strength in U. S. Government bonds 
may be interpreted as a reflection of the 
expectation of continuance of money rate 
at approximately present levels. Falling 
bank deposits, abnormal gains in money 
in circulation, and a heavy gold flow to 
Europe were the factors primarily re 
sponsible for money rates having been 
marked up from the exceedingly lov 
levels which prevailed up to a month ago. 
Now that those situations appear to be 
headed toward improvement, there seems 
less reason to look for rates moving to 
substantially higher levels in the imme 
diate future, at least. 

Federal Reserve reporting member 
banks continue to show contraction of 
loans, although at a less accelerated pace, 
the October 28 statement revealing a drop 
of $9 millions in loans against securities 
and a decline of $11 millions in “al 
other” loans. Any material expansion 0 
these items within the next month or two 
would be surprising, and it is improbable 
that they will be among any factor 
working for money firmness. 


AAA 


Barometer Changes 


f penn right hand indicator for farm 
equipment earnings has been 
vanced one point for the reason thal 
recent strength in agricultural prices B® 
terially improves the outlook for thi 
industry. Any further advances in prices 
from present levels, if sustained, will wa 
rant another advance in the barometer 
Current earnings of the oil companies #* 
making a somewhat better comparis 
with a year ago than was the case 4 ew 
months back, and the left hand indicat! 
has been moved up to its present posilit! 
to reflect this change. 

A number of uncertainties appear tol 
entering the sugar situation, among whit 
is a growing lack of confidence 2 

(Please turn to page 24) 
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INFLATION—or What? 


Will it be necessary to revert to inflationary tendencies to restore normal values to 

commodities, securities and property to avert the disaster that protracted defla- 

tion would bring about? If so, an important problem confronts every investor in 
shaping his program of investment over the coming years. 


the word lest it be distasteful to 

those who claim that prices could be 
advanced fifty per cent for commodities 
and securities and then to occupy only 
a normal price base. Concede all this. 
Call it restoration, stabilization, recuper- 
ation, anything, for it is the process of 
increasing prices rather than the level to 
which they are increased that prompts 
this discussion. To depend upon the 
fundamental law of supply and demand 
as @ saving grace under prevailing con- 
ditions would appear an empty hope, and 
in seeking the much needed stimulant let 
us welcome it as a necessity rather than 
quarreling about its name. 


[ie word tet hesitates to use 


Riding Out a Storm 


New Yorkers were treated to an un- 
usual spectacle a week ago. A dirigible 
left its hangar and soared on a test flight. 
Up she went and while aloft a gale blew 
up. Down she came. They did not dare 
march her into the hangar. The force 
of the gale would have blown her against 
the walls and wrecked the ship. So, up 
she went again for thirty-one hours until 
the storm subsided. Circumstances some- 
times make it, advisable to ride out a 
storm rather than running away into 
worse disaster. 

When the greater nations of this earth 
became stirred by the European question 
we were again forced to witness the 
process of revamping money standards, 
something that all great wars have pro- 
duced. With so many of the world’s 
population engaged in destruction the 
premium placed upon the remaining pro- 
duction was a natural consequence. 


By WILLIAM J. HEALY 
Research Editor, THz FinaNncriaAL WORLD 


True enough, the farmer was undoubtedly 
one of the first and hardest hit in facing 
the problem of paying back his debts in 
devaluated commodities that required 
a payment of four to five bushels of 
wheat, corn or what not, for a debt con- 
tracted in one-fourth the amount. Na- 
tions, States, municipalities and individ- 
uals the world over are faced with the 
same problem. What will be the out- 
come if deflation is allowed to continue 
uncontrolled? Need we be surprised or 
critical in witnessing the hoarding ten- 
dencies that have taken hold of the peoples 
of the world? Self-preservation, call it 
selfishness or cowardice, can be expected 
to govern the actions of peoples and 
nations. For was it not selfishness and 
greed that brought about these regret- 
tableconditions? Excessive borrowing and 
lending share the blame for the outcome. 


Maldistribution of Gold 


Germany and France sensed the situa- 
tion in revaluing their currencies. Now 
England, off the gold standard, seeks a 
new and lower level at which to establish 
the pound as a basis of monetary ex- 
change. The United States and France 
are burdened with the bulk of the world’s 
gold, a maldistribution that until very 
recently knew no abatement and made 
the situation ever more critical. Bi- 
metalism comes to the fore as a palliative, 
while nations fall over one another in the 
scramble to replenish their supply of the 
world’s yellow metal. By this action 
alone, gold assumes a firmer and more 
sigrificant position as a world monetary 
standard, to become more generally 


recognized following this redistribution. 
There is less cause for concern over the 
gold standard than the many other more 
potent problems facing the world. 

Let us consider international debts. 
Are they to be made easier to pay in 
allowing deflation to continue? We at- 
tempt to restrict output while paying 
debts in a fourfold measure of depre- 
ciated commodities. How can they be 
paid in a six-, eight- or tenfold measure? 
Tariff reprisals have been ineffective 
when there is already a superabundance 
of world supply. Devaluated currencies 
are resorted to as the line of least resis- 
tance in stimulating trade. Inflation or 
restoration, the name does not matter, 
can not help but bring the same result. 


“Easy” and “Scarce” Dollars 


Our States, cities, towns, villages were 
thrown into the maelstrom of extrava- 
gances, having spent ‘‘easy”’ dollars 
and are now faced with the troublesome 
problem of paying with ‘‘scarce”’ dollars. 
The old slogan, ‘‘raise the taxes,” is not 
now a ready remedy. They are already, 
in so many cases, more than the traffic 
will bear. There is an abundance of un- 
collectables to contend with and the 
avenues of foreclosure have become 
clogged. New financing? It just can’t 
be done—now. What is eating into our 
railroad system? What can relieve the 
farmers’ plight? How about the urban 
population? Where do the banks stand 
with a surfeit of unmeltable loans? 

Will hoarding cure this? Will wage 
cuts correct it? Will the shorter week 
help in any way? Will generous dole to 

the unemployed restore confidence? 





The value of moneys was dimin- 
ished. They were reduced to an 
extremely low purchasing power. 
Debts were contracted in ‘‘dear” 
dollars (one-third bushel of wheat). 
Loans were extended in “dear” 
dollars. Compensation was paid 
in “dear” dollars. That was truly 
inflation. In ‘‘getting back to nor- 
maley” it required the correlative— 
deflation. Unlike the dirigible, we 
did not come down in what should 
have been thirty-one years or more. 
We attempted to descend in ten 
years. 
i The struggle to pay debts in 
cheap” dollars of high purchasing 
Power (two bushels of wheat) has 
nN overwhelming. The change 

8 been all too sudden. One crash 
brings on others. It is, indeed, a 
Vicious circle. 

In employing wheat as_ illus- 
tative of high and low purchas- 
ing power, it is not intended to 

t the thought of burdensome 
ets to any one group or territory. 





The Almighty Dollar , 





Will this upheaval that turns bank 
presidents into taxi drivers, plumbers 
into apple vendors and respectable 
citizens into beggars, bring restora- 
tion? The thought is as much a 
misfit as are these enforced occu- 
pations. 

Then what? To suggest inflation 
while steeped in this mire of depres- 
sion might provoke ridicule. Not- 
withstanding, the groundwork is 
being laid for it in this line of last 
resistance. Denials are vehement 
from official circles but vocal cords 
do not speak the mind, and evade 
the real issue. It appears sterilized 
for the moment but its force will 
eventually out. A $500 million 
pool is already operative to stay 
unnecessary liquidation and de- 
vouring deflation and others reach- 
ing the enormous sums of two to 
five billions have been suggested to 
stop, at any cost, the calamity fore- 
shadowed. Federal Reserveresources 
are thrown into the market in 

(Please turn to page 28) 
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Bank Stocks and Interest Rates| 


With general improvement in the banking situation, readjustments completed, 
and interest rates on the up-grade, the outlook for bank stocks has improved greatly. 
Shares of leading New York institutions are quoted close to book value,and offer 


HE situation in the money market 

| recently changed almost over 
night with the abandonment by the 
officials of the Federal Reserve System 
of their policy of maintaining extremely 
low interest rates. The New York Fed- 
eral Reserve Bank rediscount rate was 
raised from 1% to 24% per cent, and then 
to 3144 per cent. Interest rates on call 
money, time money and bankers’ accept- 
ances doubled in a period of less than 
three weeks, and upward readjustments 
were made in the charges on other classes 
of paper included in the earnings assets of 
all large metropolitan banks. It is to be 
assumed that the era of 1 per cent call 
money and 1% per cent discount on 
bankers’ acceptances has definitely ended. 





The abrupt change in the money mar- 
ket resulted in development of better 
sentiment toward metropolitan bank 
stocks. Interest in bank shares has been 
at a low ebb in recent months, and there 
nas been a drastic decline in market quo- 
tations, not only from the inflated levels 
of 1929, but also from the comparatively 
moderate valuations of 1930. A little 
over two years ago, at the height of the 
bull market, representative New York 
City bank shares were quoted, on the 
average, at almost 5 times book value. 
A year ago, in 1930, the ratio was a little 
over 11% times book value. At the present 
time, the stucks of the largest New York 
City banks are quoted, on the average, at 
approximately book value. The accom- 
panying tabulation, which includes the 
most conservative bank shares, shows an 
average ratio of 1.3 based on recent market 
prices and September 29, 1931 book value, 


attractive yields. 


By GEORGE H. DIMON 
Editorial Staff, Tue Financia WORLD 





This staggering readjustment in mar- 
ket valuation of the shares of the largest 
and strongest banking institutions in the 
country can not be ascribed entirely to 
general market conditions. A number of 
special factors entered, including an un- 
reasoned and unfounded lack of confi- 
dence in all banks, even the strongest, 
caused by bank failures which, although 
numerous, have involved only a smail 
percentage of the country’s total banking 
resources. The general belief, on the part 
of that more intelligent section of the 
public which has recognized the funda- 
mental soundness of our leading banking 
institutions, that the banks would not 
be able to realize any significant earnings 
while the general level of interest rates 
was so low, tended to minimize the de- 
mand for bank shares. 

While the influence of relatively low 
interest rates on bank earnings has un- 
doubtedly been overemphasized, as an 
analysis of bank earnings shows, the re- 
turn of higher rates has created a much 
more favorable background for the mar- 
ket for bank shares, and rightly so, since 
the increased profit margin should result 
in better earnings for the banks in the 
next few months. However, the earnings 
and book value of the leading New York 
City institutions have recently been 
affected to a much greater extent by an- 
other factor, write-offs of bad or doubtful 
paper and depreciation in security hold- 
ings. Since the middle of 1930 there has 
been a widespread tendency to effect a 
general ‘‘housecleaning” of all dubious 
items included in the assets of the metro- 
politan banks. (Vide footnotes to accom- 
panying tabulation.) The outlook for 


New York City bank shares has also jn. 
proved in this respect, since the lead; 

institutions appear to have completed the 
necessary readjustments. In most cagy 
very conservative policies have ‘bee 
followed. In a few instances, the write 
offs have been so drastic as to sugges 
the possibility of future credits to surplus 
arising from payment of items which had 
been considered as being of doubtfil 
value. In most instances these adjust. 
ments were effected by making transfers 
from surplus and undivided profits to 
reserves. However, two of the banks 
included in the accompanying tabulation 
made the charges direct to current earn. 
ings. This accounts for the large indi. 
cated deficit for Chase National Bank 
for the second quarter of 1931 and the 
meager earnings shown for New York 
Trust Company for the same period. 
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An analysis of New York City Federal 
Reserve member banks having loans and 
investments of over $10 millions which 
appeared in the American Banker, pre 
sents some interesting facts. Net profits 
of these banks, expressed in percentages 
of. capital funds (capital, surplus and 
undivided profits) were as follows for the 
past three years: 1928—10.9 1929—102, 
1930—3.2. However, the decline in 
interest rates in 1930 as compared with 
1929 was not mainly responsible for this 
drop, as is shown by the following figures 
for gross return in percentages of avail 
able funds: 1928—5.0, 1929—5.4, 1930— 
4.6. The decline in interest rates in 1930 
made a very appreciable difference, to be 
sure, and this influence was accentuated 
by the decline in the volume of business 

(Please turn to page 26) 
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Recent Pccent 
Market Market 
; X Book Price 
Book Market Book Value x 
Value Price Value per 1930 1931 Earnings Per Share 
per share Range pershare Recent share Earnings Earnings Quarter 
(Dec. 31, 1929-30 (Sept. 29, Market (Sept. 29, pershare per Ist 2nd 3rd 1d 
1929) 1931) Price 1931) 1930 share Dividend Yie 
Bankers Trust........ 43.05 179-94 45.15 70 1.55 4.70 15 0.95 0.91 0.78 $3 4.29% 
Central Hanover...... 100.11 525-192 100.29 157 1.57 10.01 *15.6 2.39 e190 2.14 7 ie 
Chase National....... 45.97 285-76 44.07 48 1.09 *4.54 10.6 1.16 d365 1.21 4 8. 7 
Chemical Bank....... 24.68 136-39 31.33 37 1.18 a2.17 17 0.59 O.71 0.71 1.80 ‘< 
Corn Exchange....... 57.36 445-100 63.53 76 1.19 a5.45 14.1 c0.53 1.07 1.02 4 5 
First National........ 1133.60 8375-3350 1281.86 2575 2.01 *206.50 12 43.21 51.86 21.69 100 a 
Guaranty Trust...... 325.15 1205—406 331.62 335 1.01 25.34 13.2 5.36 5.73 5.03 20 re 
SS a) Se 26.75 102-29 25.09 241% 0.98 1.93 12.7 0.38 £0.43 041 1.60 re 
National City........ 43.57 580—80 45.34 63 1.39 b*5.02 12.5 1.26 1.00 1.09 4 4 
New York Trust...... 93.55 490-134 96.24 103 1.07 7.56 13.5 2.24 0.43 1.20 5 4. 





from surplus to reserves. d Deficit due to special write-offs. 


from surplus to reserves. 


«Includes dividend paid by security affiliate. a On average capital. b Before transfer of $20,000,000 to reserves. c Before transfer of $2,500,000 
e Before transfer of $5,000,000 from surplus to reserves. f Before transfer of $10,000 
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situation in Manchuria has 
once again become front 
page news. The conflict 
between China and Japan 
over the interpretation of 
some treaty rights men- 
aces the world with a new 
war and placed before the 
peace machinery of the 
League of Nations the most delicate task. 
Manchuria has the reputation of being 
the Balkan of the Far East, a permanent 
danger spot of grave international im- 
portance as long as the present unsatis- 
factory political situation prevails. Since 
the beginning of the twentieth century, 
Manchuria has been the center of a tri- 
angular dispute between China, Russia 
and Japan, each nation trying to control 
that territory for its own benefit. 

In international law it belongs to 
China, an autonomous province of the 
vast Chinese Empire, but really it is 
divided into two spheres of interest cen- 
tered around the major railway systems. 
In the South, Japan controls the so-called 





South Manchuria Railway, and in the 


North, Russia and China share in the 
control of the Chinese Eastern Railway. 
The construction, administration and con- 
trol of these railroads are at the root of the 
tricornered conflict. The deeper reasons 
for the war between China and Japan in 
1894 and the Russo-Japanese war ten 
years later are to be found in the same 
source. 


Manchuria’s Involved Status 


To understand better the intricacies of 
the Manchurian problem, a short review 
of that country’s history for the last 40 
years will be helpful. Around 1890 Man- 
churia was a sparsely settled land com- 
prising about 380,000 square miles with 
4 population of approximately three mil- 
lions comprised of farming Manchus and 
homadie tribes. It was under the rule of 
the Ching family (at that time also the 
tulers of China) but closed to Chinese 
Inmigration. Russia, which in Asia fol- 
lowed a policy of imperialistic expansion, 
looked upon Manchuria as a welcome out- 
let for colonization and the construction 
of a railroad to the warm waters of the 
Yellow Sea, as its own ports in Siberia 
Were icebound for several months of the 
year. On the other hand, Japan regarded 

anchuria as an outlet for its surplus 
Population and a source of raw materials 
for its growing industries. Today the life 
of Japanese industry is absolutely de- 
pendent upon the mineral sources and 
*tormous coal deposits in Manchuria. 
The Chinese-Japanese war in 1894, 
although fought over Korea, at that time 
. Chinese protectorate, clearly revealed 

‘pan’s intentions regarding Manchuria, 
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and in the peace negotiations it demanded 
the lease of the Liaotung Peninsula in 
South Manchuria. However, Russia in- 
tervened and prevented Japan from col- 
lecting the fruits of its victory over China. 
Thereby the foundation was laid for the 
Russo-Japanese rivalry over the control 
of Manchuria which resulted later on in 
armed conflict. 

As the price for this intervention, Rus- 
sia obtained from China the concession to 
build the Chinese Eastern Railway, 
financed by Russian, French and Chinese 
capital. The company which was formed 
to carry out the construction of this rail- 
road secured the right to acquire land 
along the railroads with the absolute and 
exclusive right of administration. China 
took over the responsibility to protect the 
railway and the employees against any 
attack, but the Russian controlled railway 
company insisted on the right to employ 
its own police, a reservation which has 
never been recognized by the Chinese 
government. 


Russo-Japanese War 


In the course of the construction of the 
railway the land along the right of way 
was gradually settled by Russian immi- 
grants and thus a sphere of Russian 
influence was created. During the Boxer 
rebellion in 1900 Russian troops occupied 
the three eastern provinces of Manchuria 
and after the suppression of this rebellion 
they remained. Under the diplomatic 
pressure of the United States and other 
great powers which protested against the 
encroachment on Manchuria by Russia, 
the latter closed a treaty with China and 
agreed to withdraw its troops within 18 
months under certain conditions. The 
non-fulfillment of these terms finally re- 
sulted in the Russo-Japanese war in 1904 
which ended with the defeat of Russia. 
In the peace treaty of Portsmouth, Japan 
obtained the lease of Port Arthur and 
Dairen (previously held by Russia) and 
that part of the Chinese Eastern Railway 
which henceforth became known as the 
South Manchuria Railway. Reluctantly 
China gave its consent to this transfer 
of Russian interests to Japan. Both 
Russia and Japan reserved the right to 
maintain guards along the railroads at a 
rate of not to exceed 15 per kilometer. 
Strenuous efforts on the part of China to 








abolish these privileges were successful 


in so far as Japan agreed to withdraw its 


troops as soon as Russia would do the 
same. However, despite the fact that 
Russia was later on forced to withdraw 
its forces, Japan has maintained troops 
in Manchuria until today. 

During the post-war period the Chinese 
Eastern Railway became the object of 
conflicting claims. Soviet Russia, White 
Russians and Chinese interests clashed 
together and finally, in 1924, in the 
Peking and Mukden treaties, Russia and 
China settled the question of administra- 
tion of the railway and established a 
joint ownership. In 1929 China made a 
vain attempt to oust Russia and war was 
menacing. However, under the pressure 
of the League of Nations, peace was main- 
tained and previous conditions reestab- 
lished. 

During all these conflicts centering 


_around the control of the Manchurian 


railroad systems the economic situation 
of that territory had changed completely. 
Japan once was ambitious to colonize 
Manchuria but the Japanese proved to be 
a bad colonist and the climate was 
against him. Conceding failure in this 
respect, Japan concentrated its efforts in 
developing industrial enterprises and set 
up an efficient administration in its 
sphere of interest. On the other hand, 
Chinese immigration into the fertile plains 
of Manchuria continued on a large scale 
and at the present time about 99 per cent 
of Manchuria’s population of over 29 
million people are Chinese. 


The Japanese Investment 


Japan has invested millions of dollars 
in South Manchuria, in railroads, fac- 
tories and mines, and it is obvious that 
it tries to protect these investments by 
all means. Its industry depends upon 
Manchurian raw material, and the soy 
bean, the staple agricultural export: 
article of that country, has become a 
fundamental food in the diet of the 
Japanese people. It would be absurd to 
assume that Japan should try to rule 
Manchuria against the will of a nearly 
100 per cent Chinese population. They 
maintain, however, that but for their 
war with Russia all Manchuria would be 
Russian territory today and not Chinese, 
and consequently they insist on their 
treaty rights which allow them to main- 
tain armed forces in the railway zone. In 
carrying out this policy they face today 
a China with a more assertive nationalism 
which is opposed to all foreign. inter- 
ference and deeply resents the presence of 
armed forces in a territory regarded as 
exclusively Chinese. That such a situa- 
tion causes permanent friction and must. . 

(Please turn to page 27) 
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4 Bethlehem Steel — 





Prepared For Prosperity 








The ever optimistic statements of Charles M. Schwab, potent chairman of Bethlehem 
Steel, suggest that the prospects for the steel industry are at last showing im- 


provement. 


Steel has always been regarded as a “prince or pauper” industry 


and now it appears to be once again headed toward the “princelike” stage 


of its cycle. 








EW enterprises of any sort are able 
Ke operate at less than one-third 

of capacity and still show a profit, 
and Bethlehem Steel’s $1.5 million loss 
in the third quarter of this year is by no 
means discouraging when it is viewed in 
the light of the amount of business 
available. While Bethlehem’s largest 
competitor, U. S. Steel, turned in an 
earnings statement for the period show- 
ing net of $3 millions, this included 
special income of $7 millions, probably 
representing partial profit on a utility 
property sold earlier in the year. Pro- 
verbially a “‘ prince or pauper’”’ business, 
the steel industry has been most de- 
cidedly in the pauper phase for the past 
year. Retention of substantial portions 
of prosperity era earnings, however, has 
placed the larger steel companies in a 
very: comfortable position to weather a 
period of adversity. 


One of the ’’War Brides’’ 


Probably one of the most remarkable 
of the ‘‘war brides,’”’ Bethlehem paid out 
only $21 millions in dividends in the 1915- 
21 period, whereas $100 millions went to 
depreciation and other reserves and an- 
other $100 millions turned back into 
surplus. The ten years that followed 
saw one acquisition after another; plants 
which were becoming out of date were 
modernized or rebuilt, and from 1923 to 
1930 more than $225 millions were spent 
($47 millions in 1930) to secure better 
diversification and lower operating costs. 
Some idea of Bethlehem’s wide range of 
products may be gleaned from the fact 
that the 1930 report lists 81 different 
types of products, and many of those 
divisions are further subdivided. 

A complete unit within itself, Bethle- 
hem controls its entire production, from 
iron ore, limestone and coal, to the 
finished steel which goes to the actual 
consumer. Particularly important is the 
geographical location of its various steel 
and manufacturing properties. The 
manufacture of one ton of finished steel 
requires, roughly, about twe tons of iron 
ore, two tons of coal, and one ton of lime- 
stone and other materials. Conse- 
quently the costs of assembling these raw 
materials, together with the proximity of 
markets, have been the determining 
factors in steel mill location. Five plants 


& 


AAA 


are located in Pennsylvania, close to 
the company’s own coal and limestone 
deposits, and to these plants only iron 
ore must be moved any great distance. 
Even in the case of the distantly located 
iron ore, most of the trip is accomplished 
by low cost lake steamers. 


South American Ore 


The Lackawanna (Buffalo) plant 1s 
located directly on Lake Ontario, giving 
it the advantage of low transportation 
costs for ore as well as finished steel for 
such markets as Buffalo, Cleveland, 
Toledo and Detroit, and through the 
Erie Canal to New York City. At 
Sparrows Point, Md., is found the only 
steel plant in the country located at 
Tidewater. “This location is especially 
advantageous because of the company’s 
Chilean and Cuban ore deposits arid its 
present explorations of the possibilities 
of Brazilian and Venezuelan ore supplies. 
The higher iron content of the Cuban and 
South American deposits, as compared 
with the Mesabi ore, offsets their some- 
what higher transportation costs and, so 
far, at least, there is no duty to be paid 
on foreign iron ores brought into this 
country. 

Aequisition early this year of the Pacific 
Coast Steel Company and Southern Cali- 
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fornia Iron and Steel Company means the 
tapping of the rapidly expanding Pacific 
markets and also affords an outlet to the 
Orient. 

Thus Bethlehem’s recent history has 
been that of building and preparation for 
the future, and improvements in the four 
years to 1927 alone resulted in reducing 
the average cost of producing finished 
steel by $7 a ton (as compared with 
present average selling price of about 
$47.40 for the entire industry). Cape 
city now is about a fifth that of U. § 
Steel, but more than double that of the 
third largest producer, Youngstown Sheet 
& Tube. 


After payment of preferred dividends, . 


operations so far this year have resulted 
in a loss of $4.6 millions, and despite wage 
reductions which will be felt for the first 
time in the fourth quarter as well as 4 
somewhat greater volume of _ business 
which is expected in this period, it is 
apparent that 1931 will break the com: 
pany’s record of having shown a profit 
for the common stock in every year sinc 
1909. 


Dividend Payments 


So far, however, President Grace and 
the ever optimistic Chairman Schwab 
have felt sufficiently confident of the 
future to maintain dividends on Bethle 
hem’s common stock, and the February 
15 payment will again be at the $2 annual 
rate. .Whether or not the dividend meet- 
ing three months hence will also result 0 
a similar payment, depends largely upol 
the degree of improvement which 8 
experienced in the meantime. Financial 
position, however, would permit several 
more payments of unearned dividends. 

Over the past five years (exclusive 
1931) Bethlehem’s earnings have ave 
$7.06 per share of common stock, ba 
on present number of shares outstanding. 
This showing was accomplished during 
a period of rehabilitation, during which 
time it was not possible to operate at 
highest degree of efficiency. With the 
greater portion of this program of add: 
tions and betterments now out 0 
way, it would appear that Bethlehem 
now needs only the return of more 2 
business conditions to demonstrate # 
earning power materially in excess of 
of recent years. 
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s Public Service 
of New Jersey — 


A STRONG 
UTILITY. ISSUE 


By JAMES C. DE LONG 





N THE face of a general decline in The State like- Ys 
electric output of more than 5 per wise has more he U 
cent as compared with 1930 levels railroads per ' 


and a shrinkage in net profits for a major- 


square mile than 




















” ity of the electric and manufactured gas any other State 
rs utilities of about 10 per cent, operations in the Union and the trend toward electri- statistical record shown in the appended 
eT and profits of Public Service Corpora- fication of the steam carriers is already tabulation. The expansion of approxi- 
has tion of New Jersey, during the depression finding favorable reflection in operations mately 84 per cent in gross revenues 
f period, have shown a striking divergence of the New Jersey utility. As over 60 during this period, while reflecting in part 
2 from the general trend. Although gross per cent of the company’s kilowatt hour the acquisition of additional properties, 
fn operating revenues during the 12 months sales are for electric power purposes, it more accurately portrays the success 
| ended September 30, 1931, declined would be logical to expect a decline which has been obtained in promoting 
‘th moderately from results shown in the in total output of energy due to the the use of the company’s services among 
ar preceding 12 month period, a reduction of curtailed consumption of power by in- established residential and _ industrial 
approximately $3 millions in operating dustry. Such has not been the case, customers as well as the remarkable 
7 expenses resulted in an increase in however. While power sales during the growth in population enjoyed by this 
the amount available for the common stock first 9 months of 1931 recorded a drop territory during this period. That this 
oak of $560,743, or 2.6 per cent. Forthe most of a little more than 2 per cent, an in- increased business has not been ac- 
recent 12 months period, amount avail- crease in residential consumption of quired at the expense of operating 
ae able for the common rose to $4.05 per about 9 per cent during the period more _ efficiency is shown by the steady reduc- 
ted share from the $3.95 realized in the pre- than offset the decline in industrial tion of operating expenses in relation to 
age ceding period. The factors responsible consumption so that total sales were gross. Operating ratio of 68.58 .per cent 
rst for this favorable exhibit and which are slightly above those for the correspond- at the end of last year compares with 
aa inherent in the Public Service of N. J. ing period of last year. In 1930, power 75.25 per cent in 1921; the relatively 
wes situation are not far to seek. sales declined less than 1 per cent while high ratio which still exists suggests 
is G E 7 & residential sales increased about 11 per further progress in this direction over the 
-" rowing Territory cent, resulting in a gain in total sales for coming years. 
oft _ Either directly or through subsidiaries, the year of 3.33 per cent. Thus, of opera- H Ch tf 
a the company furnishes electric light and_ tions, it might be said that while the ore eee ewerr 
power, gas and transportation service to company is dependent upon its industrial Public Service has pursued an ex- 
approximately 95 per cent of the people consumers for the larger portion of tremely conservative bookkeeping policy 
of the State of New Jersey, numbering revenues, residential account is sufficient- during the past several years with the 
about 3.8 million. This area constitutes ly large and responsive to intensive result that earnings available for its 
and | one of the most densely populated sec- merchandising efforts to provide the equity stock have not been an accurate 
vab tions of the country and due to its necessary buffer against curtailed con- index of intrinsic worth. Charge-offs 
the proximity to large markets along the sumption of power by industry during for maintenance and depreciation of 
hle Atlantic seaboard and easy aecess to periods of economic readjustment. properties have averaged more than 
ary these consuming centers, a high degree of Progress of the company during the 19 per cent of gross earnings during the 
ual & ‘2dustrialization has been accomplished. past decade is best illustrated by the (Please turn to page 27) 
eet- : 
t in 
pon 
is 
cal EARNINGS GROWTH OF PUBLIC SERVICE CORP. OF N. J. 
eral 
s § 1930 1929 1928 1927 1 926 1925 1924 1923 1922 1921 
p@ M “Gross Karnings..................... $138,162 $137,087 $125,529 $115,006 $106,303 $94,715 $87,689 $79,108 $78,358 $75,312 
ged *Operating Expenses................. 54,813 55,374 51,535 49,036 45,165 41,453 39,865 148,087 747,157 146,875 
NG as 55 i004’ a ode eaddaed 83,349 81,713 73,994 65,970 61,138 53,262 47,824 31,021 31,201 28,537 
ised Eh os uk aa keen de teen 11,904 11,418 11,552 10,084 9,099 7,741 6,643 5,950 5,425 4,894 
ing Per cent of Gross................. 8.6% 8.4% 9.2% 8.7% 8.5% 8.2% 7.6% 7.5% 7.6% 6.5% 
ng. Maintenance Se bn Sat inn Woe wine's 12,881 13,433 12,112 11,885 11,338 10,623 Se Uses) Whee eee ad 
ring NS rere 9.3% 9.8% 9.7% 10.5% 10.7% 11.3% eee Sees MOdgcae. Sia xehe 
nich Taxes eT itis hn Se cach, aA lereide sé tem #0 15,152 15,03; 13,35€ 11,930 11,248 9,858 MES, ak scelep ele ecerm areas pao fauerpiane 
er cent of Gross.......__... 11.0% 11.0% 10.6% 10.3% 10.5% 10.4% ie Ae Tl ag Sg pi lg Ss ih dep 
the spPerating Se re eee 68.58% 69.48% 70.55% 72.11% 72.29% 73.56% 74.00% 74.49% 74.50% 75.25% 
the — LH sieves RSS, cra cteen 31,152 oy Fa 1e's% isaee 18°3% is'0% 13'0% 134% 108% 
“ 5 ai osc vhs Sar 4.8 22.0 . ; ‘ i a y . 
dd Fixed Charges. 1 Ae a oat 148 103831048 844 3632 4.7438 532 4,183 4137 4294 
the rer ees... ............- 1.08% 1.19% 2.43% 3.34% 3.42% 5.00% 6.09% 5.29% 5.27% 5.70% 
nce for MUNIN 5 oi. occ < a atetave 3 29,663 28,519 22,948 14,217 12,701 9,767 7,858 5,345 5,510 3,595 
hem ferred Dividends...........°2222 8,115 7,450 6,70 5,032 3,971 3,224 2,430 1,930 1,317 83. 
mal P ance forCommon................ 21,548 21,069 16,247 9,185 8,730 9543 5,427 3,415 4,254 2,759 
me Comt of Groes................. 15.6% 15.3% 12.9% 7.9% 8.2% 6.9% 6.2% 4.3% 5.4% 3.6% 
an 0. of Common Shares.............. 5,503 5,356 4,950 4,154 3,577 ROEM Jawean- takai ~«cemearin no CEES 
that _amnings See $3.92 $3.93 $3.28 $2.21 $2.44 $6.30 $6.59 $5.69 $14.18 $9.20 
*Three cyphers omitted. tIncluding maintenance and taxes. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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high grade bonds have shown con- 

spicuous strength, while stocks have 
been hesitant or reactionary. Some com- 
mentators have taken the position that 
this situation is logical, since the averages 
show that the general level of prices in 
the bond market is only a little higher 
than the 1931 lows, which were recorded 
in the last week in October, while the 
stock averages are materially above the 
October 5 lows. This view would seem 
to give insufficient weight to two im- 
portant facts; first, that the averages 
are not made up of bonds of uniform in- 
vestment quality, but consist of a selec- 
tion of both high grade and secondary 
bonds, and seeond, that the prevailing 
level of interest rates is the most im- 
portant influence upon the market for 
gilt edged bonds over a period of time of 
sufficient length to permit fundamental 
forces to act. 

The two sided character of the bond 
market has been demonstrated again 
and again in the last three or four years; 
the fact that the market action of the 
gilt edged division is governed by a dif- 
ferent set of influences from that which 
determines the ups and downs of second- 
ary and speculative bonds must be 


ie SEVERAL recent market sessions, 


Edited by GEORGE H. DIMON 


constantly borne in mind. The latter 
two categories fluctuate, as a rule, with 
the stock market; high prices can not be 
reached or maintained in the absence of 
generally bullish sentiment. On the 
other hand, gilt edged bonds sell at 
their best prices when interest rates are 
very low, which is usually when stock 
market sentiment is bearish. Conversely, 
when interest rates rise, it is natural for 
prices of high grade bonds to sink. 

Thus, the decline in the price level of 
high grade bonds in October as against 
a generally stronger tendency in the 
stock market was entirely in order, in 
view of the radical changes in the money 
market, bringing the end of the period of 
extremely low interest rates. There was 
no reason why the “constructive de- 
velopments” of the month should have 
aided the market for gilt edged bonds in 
the face of sharply higher interest rates, 
except in so far as earlier selling in these 
issues had been due to panicky views of 
the general outlook. 

However, it might be argued that, at 
their lowest October levels, very high 
grade bonds over discounted the increase 
in interest rates which actually ma- 
terialized, and predicted a further stif- 
fening in the money market which has 


not materialized. The maintenance of 
the rediscount rate of the New York 
Federal Reserve Bank at 31% per cent 
during two weeks in which it was co 
fidently predicted in financial circle 
overseas that an announcement of a 
other increase would be forthcoming 
undoubtedly had much to do with the 
substantial recovery in the market pric 
of Treasury obligations and other gov 
ernment bonds. The stabilization of 
interest rates improved sentiment in the 
gilt edged market. Of course, it remains 
to be seen whether or not this stabilize 
tion is more than temporary. Both the 
money market and the bond market went 
through sweeping readjustments in the 
month of October. It is to be hoped that 
the process is completed; until there ar 
definite indications that it is, the outlook 
for the bond market remains uncertain. 

Conditions such as those which pre 
vailed last month naturally result in a: 
most complete cessation of new bont 
offerings. The state of stagnation i 
shown by the fact that public offering 
of securities were the smallest of any 
month since the war. The total was only 
$37,000,000, consisting of two short term 
issues of New York City notes and al 

(Please turn to page 29) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Baltimore (City of), Maryland Terre r yy evecce ETE an 
EEE MED. ny dn wb os cun senes 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
d for less than $10,000 are not included) 


calle 
Name of Issue 
Bulgaria, Kingdom of 


Kennedy (Thos. D.) Co. 
United Steel Works Corp. 


ee ee | 


California-Arizona Bridge Co........... 
eR eer eee en 
ee eS a ee ee 
(St. Louis)..... 
Saxon State Mortgage Institution...... 
(Germany)... 
es OR So sw pit nip se 8 ~ ve ee 
Westmoreland Mining Co.............. 


eeeeeeeesresseeeeeeeeeseeees 


1948-52..... 


Amount Interest Offering Yield 
Offered Date Price or Basis 
$4,500,000 A. 
5,000,000 M. 


me 8 ne 
te 4.35 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Call Date 

Amount Price Payable 

cut | OE | $32,500 100 Nov. 15, 19) 
ceeee first mtge. 6 i4s..............3951 see Entire 105 Jan. 1, ph 
a le first mtge. 88...........2...-3936 . 10,100 110 Dec. 1, 
pe first mtge. OS ORE ee ee 12,000 100 Nov. 1 
See: RS ena |: eee Entire 102 Nov. 15, I 
is oh coll. tr. gtd. 6 4s, 1946 & 7s...1945 ..... 77,000 100 Dec. 1, i 
eee co he ss Saeco lie 408,000 100 Dec. 1, I 
cs tS See oe LEMUR eee fe Entire 101 Oct. 15, Hes 
es ait wits. 0 ET ee 28,000 102 % Nov. 1,! 
————— —<——S 
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National Biscuit’s First Set-Back 


down in National Biscuit history 

as the first in over three decades 
in which an earnings gain was not re- 
ported. This is real news, even though 
it is not pleasant, for this great leader of 
the biscuit baking industry has always 
shown constant increases in earning power 
regardless of depression, commodity price 
fuctuation, competition or other develop- 
ments of an unfavorable character. But 
more important, the year also represents 
the practical completion of a plan to 
round out the territory served by the 
company, for it is now a truly “‘national”’ 
biscuit company with mills, plants and 
distributing facilities from coast to coast 
and from Canada to the Gulf. Herein 
probably lies the prime reason why earn- 
ings this year will fail to show the usual 
increase, for tke expenses incident to 
coordinating the new properties which 
have been acquired during the past three 
years have cut into the profit margin. 
Competition has been keen and the 
demand for faney crackers has been lower, 
but these are factors which accompany 
every depression and are only temporary 
and less important influences. From a 
long range viewpoint, there is generous 
evidence that this massive machine which 
produces and distributes the ‘‘Uneeda’”’ 
line, so popular in millions of American 
homes, will continue the progress of the 
past. 


T« year 1931 will probably go 


Territorial Growth 


The territorial growth of National 
Biscuit has been apparent since the 
establishment of the company in 1898, 
but it was not until Frederick Beers was 
elected president in 1926 that an aggres- 
sive expansion plan was inaugurated to 
round out the enterprise. Following Mr. 
Beers’ elevation, the National Milling 
Company of Toledo, Ohio, was acquired 
and the milling capacity of the company 
was substantially increased. The next 
year, 1927, witnessed the initial entrance 
of National Biscuit into Canada through 
the purchase of Telfer Biscuit Company, 
Ltd., and this was followed in 1928 by the 
acquisition of Christie, Brown & Com- 
pany, Ltd. one of the leading biscuit 
makers in the Dominion. The year 
1928 also marked a definite effort on the 
part of the management to diversify 
production to include products other than 
biscuits, crackers and bread. In that 
year Shredded Wheat Company and 
Holland Rusk Company, the latter 
specializing in foods for children such as 

Zwieback,” were merged and the Iten 
Biscuit Company with plantsin Nebraska, 
lowa, Tennessee and Oklahoma was 
added. 
_ There were no important acquisitions 
In 1929 but in 1930 what is probably one of 
the most important mergers in the history 
of National Biscuit was consummated. 

he Pacific Coast Biscuit Company was 
taken. over and this gave National 
Biscuit the territorial representation on 
the western coast of the country and 


NOVEMBER 11, 1931 


By A. WESTON SMITH, Jr. 
Editorial Staff, Taz Financia, Worip 


virtually completed its ‘‘rounding-out”’ 
program. The Pacific Coast Biscuit 
acquisition brought with it plants at 
Seattle, Spokane and Tacoma, Wash., 
Portland, Ore., and San Francisco and 
Los Angeles, Cal. The year also included 
the acquisition of Bishop & Company, a 
leading cracker manufacturer in San 
Francisco and arrangements to purchase 
T. A. Huston & Company, biscuit manu- 
facturers of Portland, Maine. Another 
important step in 1930 was the completion 
of a $3 million carton plant at Beacon, 
New York. 

Early 1931 witnessed the completion 
of the much rumored deal to take over 
Wheatsworth, Ine., a leading producer 
of whole-wheat cereals, biscuits and kin- 
dred products, including a well estab- 
lished line of dog biscuits. The Wheats- 
worth acquisition gives National Biscuit 
a large mill at Hamburg, New Jersey, and 
a baking plant in New York City. Other 
expansion developments this year include 
the construction of a $1 million plant at 
Winnipeg, Canada, for the Christie, 
Brown subsidiary, and the filing of plans 
for a new $400,000 biscuit factory at 
Syracuse, New York. 


Management Change 


Last June Frederick Beers relinquished 
the presidency and became chairman of 
the company’s manufacturing committee. 
He was succeeded by Frank C. Lowry, 
who has a broad knowledge of retail sales 
problems. The retirement of Mr. Beers 
as active head is interpreted in baking 
circles as an indication that National 
Biscuit has completed its extensive ex- 
pansion program and that no further 
important mergers will be effected in the 
near future. Under the leadership of Mr. 
Lowry, the management will devote its 
entire energy to assimilating recent ac- 
quisitions and striving for increased 
efficiency in all divisions. Retail sales 
will be given greater consideration, and 
new products will probably be added to 
already well established lines. In other 
words, it may be expected that the mar- 
gin of profit will be gradually improved 
as the economies introduced have their 
reflection in more efficient operations. 

The recently published report of earn- 
ings for the nine months ended September 
30, 1931, discloses a continuation of the 
downward trend which has been in evi- 
dence since the last quarter of 1930. 
First quarter earnings were equal to 70 
cents a share against 71 cents a share in 
the first quarter of 1930; second quarter 





equaled 66 cents against 80 cents; and 
the third quarter showed 75 cents against 
$1.01. The total for the nine months 
amounted to $2.10 as compared with 
$2.49 a share in the same period of 1930. 
In the last quarter of 1930, 91 cents a 
share was reported, but a 25 per cent 
decline this year would bring earnings 
for the present quarter down to about 67 
cents a share. On this basis earnings for 
the full year of 1931 will probably equal 
$2.87 a share, against $3.41 a share in 
1930, or only seven cents above the 
present annual dividend requirement of 
$2.80 on the common stock. It is believed 
that even though earnings for the year 
should fall below the dividend require- 
ment, the regular payment will be main- 
tained into next year, but it appears 
unlikely that the 50-cent cash extra which 
was distributed at this time a year ago 
will be repeated this fall. Without con- 
sidering the extra dividend, the stock at 
present prices affords a yield of over 6 
per cent on the basis of the regular divi- 
dend, and this may be regarded as a 
liberal return for an investment stock of 
this character. 

Maintenance of the dividend is ex- 
pected because of the unusually strong 
financial position the company enjoys. 
At the close of 1930, current assets of 
$47.4 millions, of which $25 millions 
represented cash, and government and 
municipal bonds, compared with current 
liabilities of $8 millions, in ratio of about 
8 to 1. In each of the past five years, 
National Biscuit has been charging off 
more than 10 per cent of net earnings to 
depreciation and it is now reported that 
this conservative policy has helped to 
place the plants and properties in so 
modernized a condition that similar 
large charge-offs will not be necessary in 
the future. This company has always 
been noted for its conservative account- 
ing practices and for some time it has 
been acknowledged that reported earn- 
ings were not a true gauge of actual 
earning power. 


Outstanding Capitalization 


Outstanding capital is little changed, 
with only 248,045 shares of $100 par 
preferred stock ahead of 6,286,238 
shares of $10 par common stock. There 
is no funded debt except a small issue of 
debentures of the Pacific Coast Biscuit 
Company amounting to $394,000. 

It is apparent that the present price of 
the shares has generously discounted the 
indicated decline in earnings for this year. 
But regardless of what the near term 
trend of profits may be, National Biscuit 
appears to offer most interesting possibili- 
ties based on its prospects over the period 
of the next five years. With a resumption 
of normal business conditions which must 
bring with it an expanding demand for the 
extended ‘‘Uneeda”’ line of crackers, 
biscuits, cereals and allied food products, 
the progress of National Biscuit should be 
resumed on a basis similar to that en- 
joyed in the past three decades. 
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These reviews were written immediately preceding closing time of this issue 
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Air Reduction 4 ad 


With earnings of about 90 cents a share 
in the third quarter, some concern is felt 
in regard to the extra dividends that have 
been paid by Air Reduction, one recently. 
At this earnings rate, the regular dividend 
of $3.00 annually is covered by a fair 
margin with earnings for the nine months 
reported as $3.33 a share. Having paid 
$4.50 so far for this year, it is not likely 
that so generous a policy can be main- 
tained without a sharp improvement in 
earnings taking place. 


American Brake Shoe 4 ~~” 


While it is expected that earnings for the 
current year will show a small balance for 
the common stock, this is likely to fall 
considerably short of dividend require- 
ments of $2.40 a share. Though the 
company has a consistent record of earn- 
ings in depression years and out, it ap- 
pears that the dividend will be only half 
earned for this year. Having paid the 
regular quarterly dividend on Septem- 
ber 15, it is possible that further pay- 
ments will be continued if directors can 
find any hope in the future for improve- 
ment. The yield of close to 11 per cent 
reflects the uncertainties over the divi- 
dend. 


American Can 4 —_— 


After breaking through $80, Can was 
quick to recover lost ground; a yield of 
better than 6 per cent may be relied 
upon to attract attention to this leader. 
While it is generally conceded that earn- 
ings of the canning companies will show a 
drop of 25 per cent this year, this would 
still indicate good coverage for the regular 
dividends and the extra recently declared. 


American Chicle 4 ~ 


Though reporting a mild drop in earnings 
so far this year, this was not allowed to 
interfere with the declaration of an extra 
dividend of 25 cents a share in addition 
to the regular quarterly payment of 50 
cents. It has been hinted that this com- 
pany might become a party to a combi- 
nation of interests in this industry with 
Wrigley as the nucleus of the combine. 
Neither confirmation nor contradiction 
has been given to this rumor and the 
stock does not need it in offering its 
attractiveness with a yield of better than 
8 per cent for a stable earner. 


American Radiator 4 ee 


Although the building outlook seems none 
too favorably defined, the payment of the 
regular quarterly dividend was taken as 
an expression of confidence by directors 
in measuring the future. All through this 


+ 


period the company has been engaged in 
constructive expansion, most recent of 
which has been the acquisition of Ameri- 
ean Gas Products Corporation in the 
gas appliance field. A new device has 
recently been introduced by a subsidiary 
designed to exclude street noises while 
giving the proper ventilation to both 
home and office. 


American Type Founders4 ‘“C” 


Sharp contraction in the printing trade 
is directly reflected in the sharp reversal 
of earning power of American Type 
Founders, which, having earned better 
than an average of $15 for the past five 
years, now finds the annual dividend of 
$8 unearned by a wide margin. Earnings 
for the year ended August 31 were only 
$2.03 a share as compared with $9.58 
a year ago and $16.11 in 1929. With the 
stock selling at only three times average 
earnings a yield of 20 per cent introduces 
interesting possibilities for a long pull 
position. 


Archer Daniels Midland 4 —~" 


The resumption of dividends on the com- 
mon stock with a quarterly payment of 
25 cents a share was accompanied by a 
report of earnings equal to 29 cents a 
share for the quarter ended October 3. 
Having suspended payments at the rate 
of 50 cents quarterly in April, this action 
is accepted as recognition of a turn for the 
better, which was promptly transmitted 
to the stock in a sharp advance from its 
recent low levels. It does not appear to 
have dissipated its longer range pros- 
pects in spite of this advance, and the 
company is in an exceptionally strong 
financial position. 


Bendix Aviation 4 — 


Joining the select class of companies earn- 
ing more this year than a year ago, Bendix 
reported 85 cents a share earned for the 
nine months as compared with 81 cents a 
share in 1930. This, however, includes an 
item of $411,000 of non-recurring income, 
equivalent to about 20 cents a share. 
Earnings in the third quarter at the rate of 








RATING CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. Reasons also given. 


Rip ROTO «5 oso os cs ch uwnde .. AtoB 
Recent Earnings Off 
American Bank Note......:.. ..-BtoC 


Earnings Below Dividend Needs 








‘Bethlehem Steel 4 


—_—. 


13 cents a share compare with 9 cents g 
share in the same quarter of last year, 
The expansion of activities is being re 
flected in the stable and improved earn. 
ings and the company is presently engaged 
in an aggressive sales campaign for its 
recently developed seamless flexible metal 
tubing, for which orders for over 3 million 
feet have already been received. 


Best & Company 4 cea 


Recognized as making one of the most 
favorable showings in the merchandising 
field does not mean that the 1930 results 
of $4.15 a share will be equaled, for cur- 
rent estimates of $3.75 a share for this 
year directly refiect the struggle that has 
been necessary in combating lax buying, 
All in all, a favorable showing as con- 
pared with the average of the past five 
years is commendable and gives stability 
to an income return of 6.3 per cent with 
the dividend covered nearly twice over. 


“er 
Reporting that sentiment had unques 
tionably been improved with a better 
buying activity and firm prices, directors 
of Bethlehem backed up their opinion in 
continuing the 50 cent quarterly dividend 
payment on the common. With a net loss 
of $1.5 million in the third quarter, the 
indications of improvement must have 
substance rather than bare hope to 
prompt this action, which was preceded 
by a similar decision on the part of 
U. S. Steel directors. 


Bush Terminal 4 “S 


Considerable improvement was reported 
by Bush Terminal in earnings of 73 cents 
a share for the third quarter of this year, 
which compare with 50 cents a share in 
the corresponding months of 1930. 
Bringing earnings for the nine months 
period to $2.49 a share, only 1 cent 4 
share must be earned in the last quarter 
to enable the company to meet dividend 
payments. 


Drug Inc. 4 A” 


In the spirit of the times, Drug is pre 
paring for the most aggressive sales cam- 
paign in its history. This is to take the 
form of a “‘one cent sale” of nation wide 


scope and is expected to stimulate retail 


volume to a greater extent than any 
previous event of like nature. With 7,200 
Rexall agents, there are to be five daily 
broadcasts from 225 radio stations, the 
largest hook-up yet made, and this is t 
be coupled with extensive newspapée 
advertisements. It will not be their fault 
for not trying if earnings this year do not 
exceed those of a year ago. 
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Electric Auto Lite 4 “BR” 
following appearance of item in this 
column last week calling attention to 
dividend coverage, a supporting state- 





Te. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 





Standard Brands 4 “B” 


With earnings running three cents a share 
under the 1930 period, the showing made 
in the third quarter is a satisfactory one 


ment has been issued by Electric Auto Group % with 28 cents a share earned. Latter 
Lite management that the earnings of the b...ee Sound Bonds ...... 25 figure brings results for the nine months 
gividend during the third quarter assured Il.... Sound Preferreds ....25 up to 91 cents a share as compared with 


the permanence of at least the present 
dividend rate. With improved conditions 
there should be little to prevent the resto- 
ration of former earning power and the re- 
establishment of the more generous divi- 
dends that were paid by the company. 


General American Tank Car 4 “B” 


The preliminary report for the nine 
months for General American Tank Car 


Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








paid out a total of $1.05 a share in divi- 
dends on the common stock so far this 


only 88 cents for the same period a year 
ago. With earnings maintained at this 
pace, the chances of covering dividends 
for the year appear good, and main- 
tenance of the rate in affording a yield 
of close to 8 per cent makes the 
stock attractive for its long range possi- 
bilities. 


Standard Oil, N. J.4 “Ar 














te estimates net earnings at $3.5 millions, Yar, it was found necessary to refrain Falling in line with other leaders of indus- 
.- or more than $1 million in excess of the from further payments so that plans for try, Standard of New Jersey saw fit to pay 
n- dividend requirements for the period. plan t expenditures could be carried out, an unearned dividend in both regular and 
ed Though the company earned $5.5 mil- Which should eventually improve earnings (44.4 ‘There are few companies in better 
its lions last year in the nine months, the because of the reduced operating position to take this generous action with 
al eurrent showing is favorable in view of Costs. The management reports a strong ¢,.4 marketable and investment securi- 
on the general conditions in the equipment ——. — a — d well ties carried in the last balance sheet at 
field. within the limits of current demand. over $393 millions. This expression of 
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\” — General Cigar 4 «c” International Nickel 4 C” stock is presumably shared by the Rocke- 
f : ait The prolonged unsettlement in the copper feller Foundation, for latter’s holdings 
Ist ee po ee trade will probably be reflected in the remained unchanged from the 1929 period, 
ng t Rr ahied wi per oO a - earnings of International Nickel for the reflecting the attitude of the interests 
Its t $1.60 2 wt deuiiiad. the Gt-aenie third quarter, which are expected to be who founded it. This puts at rest the 
Ir 0 oa i the canines adidas: small aie somewhat below the 8 cents a share re- earlier rumors circulated that these hold- 
lis va eadior = ratty 22 "$1 54 a share Ported for the second quarter. With cur- ings were being liquidated. Socony 
as _— “ . Fences tailed output and a liberal policy of Vacuum reduced payments to $1 from 
iB. With $3.16 a share evn la Ae a. charge-offs to depreciation and depletion, the $1.60 rate established after the 
m- Ee ai company alae: Tete: Siti the dividend requirement for the period is merger. 
ty dificulty in covering the regular $4.00 ot psig gpirnes sensi baa - tay mi 
th dividend with the best season of the year “@Y ‘24? & Change im rate Sheps ce : ah me 
ahead of it. It is not likely that earnings Laat _— ae mene as . me United Aircraft 4 "c" 
: : short of payments for the period. Con- scales z Pan cae ' 
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3” would ea to be earned in the last three tive accounting practice, permitting * a ore ae in the same re ee 
ops : more generous policy to be carried out in ‘ithe ; : 
is months whereas a year ago only $1.90 Fe ein Ateananen agg ena Phe Having earned 27 cents a share in the last 
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ings of about $5 a share are indicated, ec», dine months as compared with $1.30 a 
re with the stock selling at 6 times these Savage Arms 4 C” share last year. During the week Aviation 
id earnings and yielding 12.6 per cent. The late subject of manipulative pool Corporation of Delaware also reported a 
<8 operations with improved earnings given profit from operations of $333,862 as com- 
he Hamil Watch 4 eg» aS an incentive to purchase, this issue pared with a loss of $332,036 in the third 
ve milton Wate came back to realities this week with the quarter of last year. These profits are 
to The reduction in sales and the impair- passing of the dividend on the common before depreciation because of loss on 
od ment of income has again prompted a_ stock. This action was clearly forecast sale of securities, after which an operating 
of change of dividend policy by Ffamilton for Savage Arms in the absence of any loss of $628,332 is shown for the nine 
Watch, which has omitted the quarterly earnings for the shares in the reports so months as compared with a loss of 
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OR those investors whose primary 
JP reauizements at all times are safety 

of principal and assurance of steady 
income, the present period offers an ex- 
ceptional opportunity for achieving both 
of these objectives and at the same time 
securing a substantial enhancement in 
capital value during the coming year or 
two, as business and industry climb back 
from their ‘‘slough of despond.” The 
fear and pessimism which-have charac- 
terized the period through which we have 
been recently passing, have been funda- 
mentally about as well founded as the 
rampant optimism and disregard of all 
excesses which prevailed in 1929. These 
conditions have caused an undue sacrifice 
of sound securities at declining levels, 
and the restoration of confidence which 
is now progressing throughout the world 
has not yet reached the point of clearing 
the bargain counters of our securities 
markets. 

All of the companies whose bonds are 
included in this presentation are strongly 
entrenched in their respective industries 
and are in no danger of defaulting upon 
their fixed obligations. The fact that 
such issues are available at a sufficient 
discount from par to allow a better than 
6 per cent yield is attributable to the 
psychological factor already referred to, 
which has among its underlying causes 
the decreased current earning rate of 
these and most other companies, and the 
general uncertain state of credit in the 
recent past. When these influences have 
passed away, as there are already signs 
that they will, such issues will advance 
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close to their parity comparatively 
quickly, and will probably not again for 
years recede to anything like their current 
levels. 


4 Cotumsia Gas & Exectric has grown 
within the past few years to be one of the 
most important factors in the natural gas 
industry. It receives about. 68 per cent 
of its gross revenues from its gas opera- 
tions, including the manufactured as 
well as the natural product. Electric 
power and light sales account for another 
28 per cent, and the remainder is secured 
from transportation and other sources. 
The oil and gasoline properties were 
segregated in 1930 under the Columbia 
Oil & Gasoline Corporation, of which 
the parent company retained all of the 
preferred stock, distributing the voting 
trust certificates for the common among 
its own common stock holders. 

The properties are grouped logically 
into six major operating divisions center- 
ing around Columbus, Dayton, Cincin- 
nati (all of Ohio), Charleston (W. Va.), 
Pittsburgh (Pa.),amd Binghamton (N. Y.). 
Funded debt of the parent company totals 
about $103 millions, of which the de- 
benture 5s of 1961 constitute $50 mil- 
lions, and subsidiary bonds outstanding 
aggregate about $56 millions. The 11.7 
million shares of common* stock are 
preceded by about $99 millions of pre- 
ferred issues. 


4 NationaL Street is a holding and 
operating company formed in 1929 to 
consolidate Weirton Steel, Great Lakes 


Steel and certain holdings of the M. A. 
Hanna Company. Expansion since then 
has included acquisition of the assets of 
Michigan Steel and building of additional 
plants. It is a completely integrated 
unit in the steel industry, with ore re 
serves reported to be surpassed only by 
those of U. S. Steel and Bethlehem, and 
with coal reserves estimated to be ade 
quate for at least fifty years. Plants ar 
located chiefly at Detroit, Mich., Buffalo, 
N. Y., and Weirton, W. Va. In addition 
to the first mortgage 5s of 1956, outstand- 
ing to the amount of $40 millions, the 
only funded debt is a $3 million issue of 
Weirton Coal Company, a subsidiary. 
The only stock outstanding is the 
2,156,832 shares of no par capital stock. 
The strong position of this enterprise in 
the steel industry is witnessed by the 
fact that it was the only important unit 


which was able to cover its full divi- 


dend requirements in the first half of 
this year. 


4 AMERICAN CyYANAMID has expanded its 
scope of operations in the past few years 
so that its main sources of revenue at 
present are said to be dyes, heavy 
chemicals, insecticides, and mining chen- 
icals, whereas formerly it was engaged 
principally in the last two named div- 
sions and the manufacture of cyanamid 
and high analysis mixed fertilizers. Other 
products that have been added are phar- 
maceuticals, graphite and gypsum block. 
The main plant at Niagara Falls, Canada, 
has a capacity of 355,000 tons of cyanamid 
(Please turn to page 25) 
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Date Interest : 

of Times Earned Recent Yield 
Maturity 1930 Price Current Net 

American Cyanamid s.f. deb. 5s...............0-- 1942 *2.74 83 6.0% 7.3% 
i iano Le ove hacbdebnes 1967 © 1.72 80 6.3 6.4 
Columbia Gas’ & Electric deb. 5s................. 1961 3.88 87 5.7 5.9 
National Steel Ist mtge.s.f. 5s.................. 1956 {3.53 79 6.3 6.8 
N. Y. Central refund. & improv. 5s ............... 2013 1.62 85 5.9 5.9 
Texas Corporation conv. 5s..................se0- 1944 3.24 84 6.0 6.9 

*Year ended June 30, 1931. +Nine months ended June 30, 1931. 
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HOEVER may be charged with 
We responsibility for the unsatis- 
factory showing which the in- 
yestment trusts have made, opportunity 


for a great success could not be included. 
A clear road to that goal was carved out 


for them. 
A 


Opportunity not only rapped at their 
door, it literally crashed their gate. The 
cocky rooster has since merged with his tail 
feathers badly mussed up. 


A 


HILE the general outcome has been 
disappointing, no alibis are needed 
to explain the failure. The fault has been 
an external one, not an internal one, for 
no sounder theory of investing could be 
expounded than that which it embodies. 


A 
In this respect it plumbs 100 per cent true. 
A 


T COULD not be otherwise when in 

principle it incorporates intelligent 
diversification, trained — supervision, 
knowledge of security values, acquaint- 
ance with earning power, prospects and 
management; all the needed essentials 
without which success is unobtainable. 


A 


Unfortunately, the seed of this idea was 
planted at the wrong time and in the wrong 
soil: at the height of a speculative boom of 
which it imbibed too much and lost its 
conservaiive poise. 


A 


be despite all of the mistakes that 
were allowed to impregnate the 
corpus of this idea, the future of the 
investment trust idea is on a more solid 
foundation and remains unimpaired. The 
rors that have been committed will 
serve to obviate their repetition. 


A 


The hard school of experience through 
which the investment trusts have passed 
has taught them that no machine can suc- 
cessfully operate without a sound engine. 


A 


CCORDING to rough estimates, 
investment trusts gathered to their 
exchequers about $6 billions of investors’ 
capital Had this mass of money been 
wisely invested it would have put ribs of 
steel in the back bone of the securities 
markets. Instead, the reverse happened. 
This very overabundance weakened the 
markets’ foundation. 


A 


Instead of diversification or wide diffusion 

of securities, they became concentrated in 

the control of these combinations, which 

became flood gates for liquidation to pour 

through when the storm of panic broke and 
sluices were opened. 
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ET such 

concentra- 
tion was not the 
only weakness 
in the armor of 
the investment 
trusts. The 
legal frills with which they surrounded 
themselves proved another shining target 
for adverse market conditions to aim at. 


A 


Cssrnie several of these frills ap- 
pears to prove a lack of confidence 
by the managements in their own judg- 
ment. There was the rigid rule for ejec- 
tion from the portfolio of securities upon 
the elimination of dividends; as well as 
dependence on outside statistical or- 
ganizations’ ratings as a qualification for 
purchase and the agreement that if these 
ratings were reduced the investments 
would be dropped. 





A 


If it becomes necessary for one to be led by 
others, then why should others depend for 
leadership upon this evidence of weakness? 


A 


F NOT in theory, then at least in prac- 

tise these aforesaid provisions militated 
against the investment trusts. They 
certainly did not turn out to be a protec- 
tion. By the time a dividend was passed 
the price of the security had already dis- 
counted it. To sell it then involved a 
financial sacrifice which could not be 
recovered. is 


No flexibility of action was permitted. It 
can not be, when legal bars take the place of 
human judgment. 


A 


| Pesos did the dependence of 
other ratings exert a similar restric- 
tive influence. These automatic pro- 
visions increased the liquidation when the 
market was in no position to withstand 


it and accentuated the strain to which it 


was already subject. 
A 


Instead of proving to be the staff of strength 
which they were credited as being, invest- 
ment trusts proved themselves a frail reed 
for the market to. lean upon. 


A 


He was a splendid development in 
investment practises, and it still is 
that, but in the future its success will not 
revolve around the old idea of ‘‘buy 
anything, because there is an eager pub- 
lic demand’’; but purchases will be made 
on the basis of undervaluation, selling 
when fair profits are attained. 


A 


Mobile bodies piloted by flexible judgment 
go furthest in the sphere of human activity, 
and this is one of the things in which future 
investment trusts must skill themselves. 











Bonds 
for Investment 


Our November Bond Circular 
contains an extensive list of 
bonds diversified as to type, 
maturity, yield, and other 
investment considerations. 


We shall be glad to supply 
copies of “Bonds for Invest- 
ment” upon request. 


Chase Harris Forbes 
Corporation 


The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 
































Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, ?hiladelphia, Pa. 





























Odd Lots 


By purchasing 10 shares of 
stock of the leading companies 
in 10 diversified industries, 
greater margin of safety is 
obtained than by purchasing 
100 shares of any one issue. 


Adverse conditions may arise 
in which any industry might 
be affected, but it is unlikely 
that the ten industries would 
be effected simultaneously. 


Many advantages of trading in 
Odd Lots are explained in an 
interesting booklet. 


Ask for F. W. 500 


100 Share Lots 


John Muir&@ 
Members 
New York Stock Exchange 
39 Broadway New York 


Branch Offices 


11 W. 42d St. 41 E. 42d St. 
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4 Sears, Roebuck — 





A Beneficiary of Rising Farm Purchasing Powe; 


Although operations of the company in the retail department store field have 
become of increasing importance in the last jew years, it is still a leader in the 
mail order business which is derived largely from the agricultural community. 
Recent strength in wheat prices and other agricultural commodities, resulting in 
increased farm purchasing power, should tend to have a stimulating influence on 


W hint an annual sales volume of 
around $400 millions, Sears, 
Roebuck & Company ranks as 

one of the leading merchandisers in this 

country. Founded originally as a mail 
order business catering to the rural popu- 
lation, the company confined its efforts 
until a few years ago to the exploitation 
and development of this field, becoming 
the outstanding factor in the industry. 

Steady expansion of sales volume through 

aggressive merchandising methods was 

accompanied by increased profit margins 
and a rising trend of profits. 


Retail Store Expansion 


Eeonomie developments of recent years, 
however, such as the extension of the 
chain store idea to all parts of the country 
with the greater accessibility of such 
units to outlying districts by reason of 
the increasing use of the automobile, 
influenced the management a few years 
ago to enter the retail store merchandis- 
ing field, marking a radical departure 
from its strictly mail order operations. 
Rapid expansion in this field followed in 
the years 1928 and 1929, adding sub- 
stantially to sales volume but at the 
expense of profit margins. Expenses and 
overhead incident to opening up retail 
units resulted in a decline of the ratio 
of net income to net sales from a high 
point of 9.31 per cent in 1927 to 4.08 per 
cent in 1930. Although sales expanded 
from $292 millions in 1927 to a record of 
$443 millions in 1929, representing an 
increase of approximately 50 per cent, 
net income increased only about 15 per 
cent. Gross sales in 1930 fell off 12 per 
cent refiecting not only decreased pur- 
chasing power of the country Lat also 
lower retail prices while net income de- 
clined sharply from $36 millions in 1929 to 
$18.7 millions in 1930, equivalent in the 
latter year to $3.01 per share on the 
common stock outstanding in that period. 
Lower price levels in 1930 imposed diffi- 
cult operating conditions, resulting in 
lower dollar sales without proportionate 


enh 


the company’s sales. 


By RALPH E. BACH 
Editorial Staff, Tue Financia Wortp 


decreases in operating costs and it was 
only in the latter part of last year that 
the company: succeeded in bringing its 
costs more into line with sales volume. 
The management has devoted its efforts 
in the past year to consolidating its posi- 
tion in the retail store field in place of a 
rapid expansion in the number of retail 
outlets. As a consequence, profit results 
in the current year on a lower sales volume 
have compared satisfactorily with those 
of the corresponding period of 1930. 
Sales have been affected adversely by 
reduced purchasing power in the rural 
communities as a result of extremely low 
prices for agricultural products. This, 
of course, is a material factor entering 
into the showing of the company. With 
sales volume holding up well in compari- 
son with 1930 levels throughout the first 
half of the current year the past few 
months have witnessed a more acute 
decline reflecting further recession in 
commodity prices as well as unseasonably 
warm weather. In the past month, 
however, the declining price trend of 
agricultural products has been checked 
and sizeable increases recorded from the 
lows of the year. As a consequence a 
material enhancement in farm purchasing 
power has been brought about, engender- 
ing an improved psychology which should 
eventually be translated into increased 
buying. 


Mail Order Department Stores 


At the close of 1930 Sears, Roebuck was 
operating 46 large department stores 
designated as class ““A’’ units handling 
a full line of all merchandise and operating 
in 27 States. It was also operating over 
292 smaller units designated as “‘B”’ and 
‘*C”’ stores handling auto tires and acces- 
sories, radios and radio supplies and 
sporting goods, while some of them carried 
a line of washing machines, hardware, 
paint, wallpaper and stoves. These 
stores are also equipped to take care of 
customers’ orders to be forwarded to the 
nearest branch for merchandise carried 
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fn the mail order catalogue. About 19 
per cent of all goods handled are mann. 
factured in the company’s own factories, 
such products including ready-cut homes, 
barns, garages and farm implements, 
In connection with this division of its 
business the company made arrangements 
during 1930 to finance housebuilding and 
remodeling. Under this plan the con- 
pany was to supervise construction, 
supply all building materials and finance 
the customer by the granting of 15 year 
loans on the basis of the purchaser holding 
at least a 25 per cent equity in the total 
cost of the land and the house. 


Earning Trend 


With the exception of 1930, net income 
of Sears, Roebuck has pursued a steadily 
upward trend with per share earnings 
likewise adjusted to present capitaliza- 
tion, following the same trend; from $3.13 
in 1924 to $6.36 in 1929. The company’s 
dividend policy in relation to total net 
income has been conservative and the 
surplus used for expansion of facilities. 
A strong financial position has been 
maintained, current assets as of December 
31, 1930, totaled $125 millions, including 
almost $10 millions cash and $17 millions 
in Liberty Bonds and other marketable 
securities as against current liabilities 
totaling $33 millions. Of the latter item, 
notes payable constituted $17 millions, 
representing a substantial reduction from 
this item in 1929 which totaled at that 
time $30 millions. These notes were 
incurred for the purpose of financing part 
of retail expansion and this item will likely 
show further contraction in the current 
year. Capitalization of the compaly 
consists solely of 4,993,501 shares of no 
par value common stock on which div- 
dends of $2.50 per share annually ar 
being paid. It is expected that the com- 
pany will earn the dividend for 1931 and 
in view of the company’s strong financial 
position it is likely that the present rate 
will be continued; especially in anticipat 

(Please turn to page 24) 
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MUDDLED 
THINKING 


ALL STREET'S process of thought 
needs a stiff dose of ammonia to 
cear it up. For several weeks past it has 
given evidence of being befogged. This 
s brought out by what it intimates would 
prove to be really constructive in aiding 
aonomie recovery, and then when it has 
shat its mind and heart so eagerly crave 
it turns its back upon it like a spoilt 
child and finds reasons to discount their 
import. is 
Laval’s visit was looked forward to as 
an important mile-stone out of which 
great good could come. The visit over, 
the narrow street termed the country’s 
fnancial lane was disappointed, yet this 
conference laid the foundation for a better 
understanding between two of the most 
powerful nations in regard to ways and 
means for bringing about international 
eonomic equilibrium. Already there is 
apparent the salient influence of this 
event. The raids on the American dollar 
have stopped; hoarding abroad has 
ceased; the flight of gold is checked; and 
rally constructive steps are being launched 
toadjust war debts within the capacity of 
debtor nations to pay. Yet Wall Street 
with a childish mind petulantly turned 
its shoulders on the statement which was 
jsued in connection with this visit as 
promising not enough, when promises are 
not performances, and performances 
here already prove that more good will 
atually emerge from it than was origi- 
nally hoped for. 


The English Elections 


Recall how Wall Street attached great 
importance to the English elections. It 
saw in this contest a crucial test for the 
capitalistic system; if Labor won it 
meant a spreading of socialistic tenden- 
ties like a prairie fire all over the world. 
Yet stout old England proved how sober 
minded people preferred to stick with 
conservative government. But when the 
amouncement came that conservatism 
had achieved a startling victory, instead 
ofeelebrating it as it should, in response to 
what it formerly had expected, Wall 
Street saw in it a new shadow—a tariff 
wall that might restrict our commerce 
with England. No thought was paid to 
the fact that she is a permanent customer 
for raw materials, against which she 
would hardly inflict oppressive imposts. 
Great Britain is far too sensible to cut off 
her nose to spite her face. 

The Interstate Commerce Commis- 
sion’s rate decision and its reception pro- 
Vides another evidence of Wall Street’s 
befogged mental state. It did not, expect 
4 flat increase, realizing as well as any 
‘ber minded person that conditions 
Would not permit it. That the decision 
Was constructive received none of the 
attention it deserved. The fact that the 
‘mmission appreciated that the roads 
Were entitled to relief was lightly passed 
oer. The recommendation that legisla- 
tion be enacted to bring under control all 
interstate transportation was scantily 
: over, though in this recognition 
Sembodied the most permanent solution 

t can come to the transportation 
problem. Not for a long time have we 

Teeéived more definite evidence that the 
tail question bids fair to be sanely cor- 
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To Buy or é3 
Not to Buy ? a 





Investors need no longer be in doubt about the 
right course to pursue—now. The way is clearly 
shown in an interesting chart recently prepared 
for public distribution. 


Your first glance at this unique chart will show 
instantly the exact status of business, banking 
and securities generally. Conclusive evidence is 
presented that favors the immediate purchase of 


INDEPENDENCE 
TRUST SHARES 


representing a proportionate beneficial interest in 
the common stocks of 50 leading Public Utilities, 
Railroads, Banks, Industrial, Oil and 
Insurance companies. 


Ask for your copy of our chart, “Time to Buy!”’ 


Independence Shares Corporation, 1608 Walnut St., Phila., Pa. 


Please Send Chart Entitled ““Time To Buy” 
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UNBIASED INVESTMENT 
COUNSEL... 


. . . is the need of the hour. Our service has been used 
profitably during the last ten years by hundreds of financial 
institutions and holders of trust funds in the Middle West. 
We do not buy or sell securities. Our service is strictly 
confined to research work and offers maximum protection 
at minimum cost. 


Write for particulars 


INVESTOR’S ECONOMIC SERVICE, Inc. 


Informed, Unbiased Investment Counsel 


A. K. OWEN & COMPANY 
































Sales Agent 
208 S. La Salle St. 213 W. Wisconsin Ave. 
CHICAGO MILWAUKEE 
ca eT AD \ 
For a long while Wall Street has flaunted |  Lorillard’s . 


its conviction through the public press ‘6 . ° ” 
that no real turn toward permanent bet- Depression Cigarette 

terment could come until commodity CTIVITY and strength in the shares of 
prices stabilized themselves. They have Lorillard reflect an improved showing 
done that and more? cotton, wheat, oats,; over a ‘year ago, when:$1.48:a share “was 
corn, and other agricultural staples have! earned;*in; bringing closer sthe j possibility: 
risen decidedly. But this great:improve-| of diyidend paymients.’ In meeting com- 


-ment in the purchasing power‘of the:part! petition from a recently introduced ‘low 


of the country known as its bread basket,; priced’ competitive cigarette; it is under-- 
has. not caused even a ripple in the Street.! stood that ;Old Giolds ‘are to be produced 
It still maintains a suspicious attitude, in a new small sized ‘cellophane-wrapped 
and refuses to recognize the stiffening in| package containing- twelve cigarettes to 
the salient backbone of the nation; the’ sell at 10 cents-a-package. In these times 
foundation upon which its prosperity, it is natural that~ price has a greater 
depends. However, the ‘wiser people. appeal than no ‘‘coughs-by-the carload”’ 
both in Wall Street and Main Street and Lorillard is among the first to.go 
already sense it. after this business with a reduced price. 
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FRONT DRIVE 
greatest fine 


ear value 


$2395 


f.o. b, Auburn, Indiana 
Equipment other than standard at extra cost 
Prices Subject to Change Without Notice 





AUBURN AUTOMOBILE CO., AUBURN, INDIANA 





Corporations Which Report 
Only Annually 


NCE again the New York Stock Ex- 
change authorities have undertaken 
the task of having corporation executives 
cooperate in the matter of publishing 
more frequent earnings statements. The 
most recent appeal appears to have the 
possibilities of producing real results and 
it is hoped that the numerous major 
companies, whose shares were listed on 
the New York Stock Exchange long before 
the publication of interim reports became 
requisite for listing, will respond to the 
request of Richard Whitney, president of 
the New York Stock Exchange. 

The list below comprises all companies 
which are not obligated to make interim 
reports, by reason of their original listing 
agreement with the Exchange, and to 
which the appeal is directed. In response 
to former requests for periodic reports 
many of these companies advanced the 
argument that because of the seasonal 
nature of their business such reports 
would give a distorted picture of earnings 
progress. Such a basis for withholding 
information, to which stockholders are 
rightly entitled, appears rather ridiculous 
when consideration is given to the fact 
that scarcely any company is immune 
from seasonal influences of prosperity and 
adversity. Another reason advanced is 
the expense which would be incurred in 
having to take inventory at the close of 
each period. This is also a rather weak 
argument in defense of their position, for 
in any well organized company the re- 
plenishment of raw materials or saleable 
merchandise is usually determined en- 
tirely by the inventory position at a 
given time. 

No drastic steps have been taken by 
the Exchange authorities to force the 
issue, as they are not empowered to bar 


any stock listed because the eom 
does not comply with the rule which Was 
made subsequent to the company’s 
original listing application and agres. 
ment. The Exchange is empowered, hoy. 
ever, to withhold a request to list addi. 
tional stock and could thereby create 
disagreeable situation for those ep. 
panies which refuse to cooperate with 
President Whitney’s request. In his lette 
to the corporations concerned, President 
Whitney pointed a way to a solution of 
the company’s difficulties, suggesting 
publication of reports for the twelye 
months period ending with the last day 
of the quarter, comparing it with the 
corresponding period of the previous year, 
Tue FinancraL Wortp has always 
strongly advocated the publication of 
interim reports as being in the best 
interests of stockholders. In most ip. 
stances the annual report is not available 
for months after the period which it 
covers. Stockholders and the general 
public are fully cognizant of the fact that 
operating results during the past year or 
more have been unsatisfactory in the 
majority of cases, but the situation was 
beyond the control of the corporations. 
It is also generally recognized that much 
in the way of reduced earning power and 
impaired assets has been rather liberally 
discounted in security prices of most of 
our important industrial enterprises. Th 
time is certainly opportune to begin tell-}- 
ing stockholders what they always had 
a right to know. Public interest in the 
matter has become keener and it is hoped 
that corporations which desire to main- 
tain a free and open market for their 
securities will take early action in com- 
plying with the stockholder’s desire to 
keep informed on his investment. 








CORPORATIONS WHICH REPORT ONLY ANNUALLY 





Abitibi Power & Paper 
Abraham Straus 


Elk Horn Coal 
Advance Rumely 


Electric Storage Battery 


Emer-on Brantingham 


Morrell (John) 
National Bellas-Hess _ 
National Department Stores 





Allied Chemical Fair (The) National Lead 

erican Agricultural Chemical Fashion Park National Surety 
American Beet Sugar Federated Dept. Stores Noranda Mines 
American Brake Shoe Filene’s (Wm.) Son North German Lloyd 
American Can Fisk Rubber Oliver Farm Equipment 
American Colortype Food Machinery Omnibus Corp. 
American Radiator & Standard Sanitary Gardner Motors Oppenheim Collins 
American Shipbuilding General Mills Outlet Company 
American Snuff Gimbel Phoenix Hosiery 
American Sugar Gold Dust Pillsbury Flour 
American Sumatra Tobacco Great Western Sugar Pirelli 
American Tobacco Guantanamo Su; Prairie Oil & Gas 
Anaconda Copper Hahn Department Stores Pressed Steel Car 
Andes Copper Hall Printing Punta Alegre Sugar 
Armour Hamilton Watch ure Oil 
Associated Dry Goods Hawaiian Pineapple Rand Mines, Ltd, 
Atlas Stores Helme (G. W.) Real Silk Hosiery 
Austin Nichols Holland Furnace Reis (Robert) 
Bloomingdale Homestake Mining Reynolds Tobacco 
Booth Fisheries Ingersoll-Rand Rhine Westphalia Corp. 
Borden Inspiration Copper é Rossia Insurance 
Brooklyn Union Gas International Agricultural Chemical Royal Dutch 
Brunswick-Balke International Combustion Engineering Seneca Copper 
Burns Bros. International Harvester Sloss-Sheffield 
California Packing International Mercantile Marine Snider Packing 
Cannon Mills Karstadt (Rudolph) Southern Dairies _ 
Case (J. I.) Kaufmann Department Stores South Porto Rico Sugar 
Celanese Kennecott Copper Spalding (A.G.) _ 
Central Aguirre Kresge (S. 8.) Standard Commercial Tobacco 
Cerro de Pasco Kress (8. H.) Standard Oil (of New Jersey) 
Chickasha Cotton Oil Kreuger & Toll Tennessee Corp. 
Chile Copper Liggett & Myers Texas Corporation 
Consolidated Gas (of New York) Lima Locomotive Transamerica 
Continental Can Lorillard Tobacco Union Bag & Paper 
Continental Insurance Macy (R. H.) United Electric Coal 
Crex Carpet Manati Sugar United Paper Board 
Cuba Company Mandel United States Tobacco 
Cuban-American Sugar Maracaibo Universal Leaf Tobacco 
Cuban Cane Products Marshall Field Van Raalte _ , 
Cudahy Packing May Department Stores Virginia Carolina Chemical 
Davison Chemical McCrory Wesson Oil & Snowdrift 
Debenham’s Securities McLellan Stores Wilson (Meat) 
Eastman Kodak Miami Conese Zenith Radio 
Electric Boat Minneapolis-Moline Implement 
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OLDERS of common stock and 
H option warrants of Electric Power 
& Light Corporation are being 
offered the right to purchase some 1,440,- 
400 additional common shares at $15 
share, at the rate of 13-23rds of one 
new share for each share of common 
stock or option warrant held. Electric 
Bond & Share Company, the owner of 
a large percentage of the common stock 
and warrants, has agreed to subscribe 
at $15 per share for its pro rata part of 
the offering and has further agreed to 
underwrite the remaining shares at the 
offering price for a fee of 50 cents per 
share, thus insuring success of the offering. 
The funds derived from this financing 
will be used to pay the balance of $24 
nillions on the subscription which Elec- 
tric Power & Light made for the $7 second 
preferred stock of United Gas Corpora- 
tion when this latter company was organ- 
ed in June, 1930. The company has 
already paid $6 millions for 60,000 shares 
of this issue and upon payment of the 
balance, Electric Power & Light will ‘re- 
ceive 240,000 additional preferred shares, 
600,000 shares of common stock and 
option warrants to purchase 900,000 
shares of United Gas common. The 
money thus received by United Gas 
Corporation will be used to retire a sub- 
stantial portion ‘of its present floating 
indebtedness. Right to subscribe to 
additional shares under the above offer 
terminates on December 4, 1931. 


AAA 


Report of the United Gas Improvement 
Company and subsidiaries for the quarter 
ended September 30, 1931, shows net 
income of $8.5 millions, equal after all 
charges and preferred dividends to 33 
cents per share of common stock as com- 
pared with $9 millions, or 35 cents a 
share in the preceding quarter and $8.6 
millions or 35 cents a share in the Sep- 
tember quarter of last year. Reflecting 
the gains recorded earlier in the current 
year over the results shown in the cor- 
responding previous periods, net income 
for the twelve months ended September 
30, 1931, rose to $38.1 millions from the 
$37 millions realized in the preceding 
twelve months’ period. Per share re- 
sults for both periods, however, were 
equal to $1.49, reflecting an increase of 
173,596 in the number of shares out- 
standing during the year. 
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Earnings available for the common 
stock of North American Company for 
the twelve months ended September 30, 
1931, of $23.4 millions and equal to $3.64 
per share, represented a decrease of more 
than 16 per cent compared with those for 
the twelve months ended September 30, 
1930. As pointed out in connection with 
Previous reports, however, this decline 

ely reflects the exclusion of reports 
of the company’s former Pacific Coast 
Properties which were sold to the Pacific 
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per minute... 


Telephone service has buyers 
in busy homes, in busy offices, 
in busy booths of public pay sta- 
Calls made in the Bell 
System average 45,000 per minute 


— 45,000 sales. 


These calls are made over 


tions. 


the nearly 16 million Bell-owned 
telephones, connected by 80,- 
~ 000,000 miles of wire. A plant 
of vast proportions has been de- 
veloped to meet the public’s needs. 


Construction and improve- 
ments are averaging more than 
$1,000,000 every working day. 

To the investor this means 
putting money to work in essen- 
tial and productive ways. During 
half a century income has in- 
creased with plant growth and 
dividends have been paid without 
a break. 


May we send you a copy of our 
booklet “Some Financial Facts’? ? 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 








Gas & Electric Company last year. 
Contrary to persistent rumors to the 
effect that the company would discon- 
tinue the stock dividend disbursement on 
its common, a quarterly dividend of 
21% per cent has been declared payable 
January 2, 1932, to stockholders of record 
December 5, 1931. 
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How Many Radio Sets? 


HERE were more than 12,500,000 

radio sets in this country on April 
1, 1930, according to the Census Bureau, 
and taking the bureau’s estimate as to 
the average sizes of families, this means 
that the listeners totaled about 50,000,- 
000, which is 41 per cent of the popula- 
tion. This is a significant disclosure to 





both the radio set manufacturer and 
the national advertisers using broadeast- 
ing facilities. 

Statistics as to the number of radio sets 
in homes have been announced for forty- 
five states and the District of Columbia. 
The number of sets in New York,-Penn- 
sylvania, and Illinois, the three most 
populous states, has not yet been made 
public. 

These states have more than a fourth 
of the sets of the country, it is estimated 
on the basis of returns from near-by 
states, and more than one-third of the 
probable listeners. 

In the period since the census enumera- 
tion, a year and ten months ago, many 
more radio sets, of course, have been 
placed in homes and the listening audi- 
ence has been considerably increased. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Wall Street 
Not Bearish 


Suowy but surely, Wall Street is turn- 
ing away from what it terms ‘“‘the prophets 
of gloom.” The events of October, 
startling as many of them were, con- 
vineced the leaders that a definite turn for 
the better has come. There are still a 
number of timid ones who feel that the 
depression will last well into the middle of 
1932, but they are in a minority. Oc- 
tober ended with liquidation showing an 
unmistakable diminution and the best 
minds in the financial district of the 
metropolis are satisfied that the skies are 
clearing with respect to the stock market, 
the banking situation and the general 
condition of business in this country. 
Next year the country will be torn with 
the rush and excitement of partisan poli- 
tics and the pessimists are declaring that 
this single question will alone hold the 
country back and make for further dis- 
turbance. Wall Street repudiates such 
a view, and’ most emphatically. It feels 
that conservative counsels are going to 
rule; radicalism, it believes, will show 
surprising weaknesses and clash of inter- 
est and disagreement among its so-called 
leaders. 


Fix Year’s Low Prices 
in Stocks in October 


Lone headed stock market operators 
are now satisfied that the low average 
price level in stocks which was estab- 
lished early in October will have marked 
the end of the bear movement. The 
‘feel’? of the market, they say, is one 
justification for this opinion and still 
another and a more important one is that 
the necessity for selling stocks has greatly 
diminished and the public view is one of 
growing confidence, even if it is slow. 
A vast sum of savings has accumulated, 
which is being placed carefully in invest- 
ment securities and semi-speculative 
issues. People are using their own brains 
in making their selections and just now, 
aside from asking for latest earnings, 
they are not inclined to ask brokers 
what to buy. “Tips,” the bane of the 
last expiring movements of the bull 
market which ended in 1929, are practi- 
cally unheard of and this denotes ac- 
cumulation by important interests, as 
the street views it. This is another im- 
portant sign of returning health. 


Sharp Falling Off 
in Bank Failures 


Tus promptness with which local bank- 
ing authorities throughout the country 
have organized their resources to take 
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advantage of the $500 million banking 
pool, has resulted in a gratifying falling 
off in the number of bank mortalities. 
Still another matter for congratulation is 
that the public fright has greatly lessened 


and money hastily withdrawn from banks — 


on vague rumors as to their safety has 
been redeposited. The banking world 
has a big job ahead of it, but the public 
as well has a duty in aiding the work of 
restoring confidence, and that duty is to 
refrain from repeating irresponsible gossip 
derogatory to the soundness of any 
banking institution which they know is 
solid and well conducted. If Wall Street 
were not familiar with the ugly side of 
this matter and had believed all that 
idle chatterers had talked about, its 
denizens might well have thought that 
every bank, from the Bank of England 
to all our Federal Reserve institutions, 
was headed for the rocks. The fact is 
the banking situation throughout the 
nation is sounder now than it has been 
since before the 1929 panic. 


Another 
World War 


W au STREET recognizes the dangers 
that lie in the possibilities of another 
World War. In fact, the war has already 
begun with preliminary skirmishes and 
Wall Street bankers, if a careless or 
indifferent public does not, see in these 
new hostilities infinite mischief for the 


world. It is not a war of clashing armies,. 


defenceless cities besieged and bombed 
from the sky. Nothing of this sort, and 
no blood will flow. It nevertheless is a 
war, but with tariff walls as the chief 
weapons of offense and defense. 


Continental Europe 
Already at It 


Berors the British electorate placed 
a high tariff party in power in October, 
Continental European states had already 
begun the erection of tariff barriers 
against their neighbors and the rest of 
the world. The movement has already 
gone to absurd lengths there and, accord- 
ing to Wall Street advices, a large group 
of international bankers and statesmen 
believe the situation is such that grave 
concern is felt over the probable outcome. 
These same men pointed out its gravity 
two years ago and they are planning 
another appeal to the public opinion of 
the world which will call for a more liberal 
and enlightened policy. 





Will Ameri 

Lead the Way? 
I mAD a talk recently with a well known 
New Yorker who had been in confereneg 
with one of the groups referred to, and he 
stated that the hope among the members 
of the group was that this country might 
be induced to liberalize its own tarif 
schedules, which are admittedly high 
One of the bankers, it was stated, de. 
clared that the incoming Congress would 
receive a strongly worded appeal, on a 
strictly non-partisan basis, urging mem. 
bers of both major political parties and 
independents to reopen the question and 
asking for a World’s Congress to consider 
the whole situation. The late U. g, 
Senator Dwight Morrow was one of the 
leaders in this proposed movement, 
It was his idea that the United States 
might lead the way toward tariff revision 
the world over to the end that high tariff 
walls and tariff reprisals be abandoned 
as a weapon of national defense. Other 
nationally well known bankers and 
economists are in the movement and 
they hope it will have a marked effect 
and change the attitude of European 
statesmen. 


Bound Up With 
War Debt Problems 
I> HAS been demonstrated, the Wall 
Street financiers aver, that the nations 
which engaged in the Great War and 
piled up a huge debt, a large part of which 
is owing to us, cannot, under present 
conditions, possibly pay and that a com- 
plete blotting out and default on a whole 
sale scale will result unless the debtors 
are given the right to liquidate their debts 
in goods rather than in money. The pro- 
ponents of the tariff disarmament plan 
will stress this point and a widespread 
propaganda in the interest of a more 
liberal policy will be put under way and 
sustained for a considerable period, or 
until results are obtained. The alterna- 
tive of its adoption, wholly or in part, 
means a world crash, it is averred. 


Big Men in’ 
the Movement 


Grares McGarran, head of the Bank 
for International Settlements, was prob- 
ably the pioneer in this movement but 
whether he first advanced the idea or 
not, he has supporters in the person of 
J. P. Morgan, Thomas W. Lamont, 3 
member of Mr. Morgan’s banking house, 
Thomas Cochran, also of Morgan & 
Company; Charles H. Sabin, a banker as 
well known in Wall Street as any financier 


- in the country; Charles E. Mitchell, of 


the National City Bank of New York 
City; John D. Rockefeller, Jr., financier 
and philanthropist; Chairman Albert H. 
Wiggin of the Chase National Bank of 
New York, Nicholas Murray Butler, 
President of Columbia University, and 
numerous bankers and economic experts 
throughout the country, especially in the 
large cities. Executives of large corpora 
tions in the East, Middle West and Far 
West are also in sympathy with the com 
ing movement. The general view of the 
proponents of the main idea is that 4 
cessation of tariff wars would be inevit 
ably followed by disarmament and this 
would be the main factor in relieving the 
world of the present crushing burdens of 
taxation for the support of great armies 
and navies. 
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Doctors See Hope 


HE patient has heen very sick for over 

two years. His refusal to respond to 
heroic treatment has left the economic 
doctors nonplussed. At different times 
they have noted some improvement in his 
pulse, leading them to announce to his 
family, in this case the people of the 
U. S. A., signs of recuperation from his 
illness, only to find later that he had 
relapsed. 

The case was extremely puzzling. Or- 
ganically the patient was sound. What 
was really the matter was that his vital 
organs would not function coordinately. 
His malady was clearly a deep-rooted 
malnutrition, and whatever artificial 
stimulants were applied only sufficed to 
arouse him temporarily; when the effects 
wore off a deeper inertia and depression 
set in. Finally the doctors gave up en- 
deavoring to reassure the family. Them- 
selves baffled, they concluded it best to 
leave his inertia wear itself out and allow 
his rugged constitution to reassert itself. 

This process is so well on the way 
now that an increasing number of emi- 
nent economic specialists feel they no 
longer are risking their reputation in pub- 
licly declaring their faith that their 
patient is recovering. Doctor Albert H. 
Wiggin avers that a substantial improve- 
ment is in sight. James A. Farrell and 
Eugene Grace, as well as the perennial 
optimist, Charles Schwab, state that steel’s 
anatomy is strengthening and back up 
this confidence by pointing to the con- 
tinuation of dividends on the present 
basis. Even Thomas W. Lamont is opti- 
mistic though he would like to see some 
additional remedies used in treating the 
patient. From Washington come further 
assurances of betterment and they are 
receiving greater credence than they have 
in the past. 
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Walls Which Will Not Stand 


25 WALL of straw”’ would aptly de- 
scribe the tariff walls which na- 
tions are contemplating or threatening to 
erect as defense measures against those 
countries which already have these forti- 
fications against foreign goods. Great 
Britain is the latest recruit to this fold. 

With the nerves of the world on edge, 
such a development is viewed very much 
with the timidity possessing a child when 
its mother hints of the presence of a hob- 
goblin in. order to make it behave. It 
arouses more fear than the subject 
deserves. 

Of tariffs we will never be completely 
rid. The reason therefor is that as long 
as labor and scales of living vary in 
different countries, some measure of 
protection is required as a safeguard from 
depressive competition, but these barriers 
confine themselves only to such produc- 
tion as can be carried on in the country 
itself. 

No country, however, is so short 
sighted as to raise any artificial walls 
preventing the free importation of raw 
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material or production not manufactured 
within its own boundaries. To pursue this 
course tends but to hamper its commerce. 
It may be expected that Great Britain 
will follow this conservative course and 
in that event she will continue the large 
purchaser of essential raw material she 
has been in the past. 

A tariff schedule may be placed at too 
high a figure, but when this develops it 
will naturally correct itself. Our tariff 
has this error in it, in spots, but in the last 
measure elasticity has been provided to 
correct them without referring such de- 
cisions back to Congress for approval. 
However, we believe too much stress is 
being laid upon the ill effects of such ad- 
justments in tariffs as other nations 
might find necessary to install. 
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Indictments by Wholesale 


HE failure of the Bank of United 

States has dug deep and brought 
sorrow and tragedy into the lives of many 
men against whom no charges of wrong- 
doing could legally stand. The most 
recent page added to the history of this 
mismanaged bank is that of indictments 
by the wholesale against directors en bloc, 
and not content to stop there the grand 
jury also included State Banking Superin- 
tendent Joseph A. Broderick. 

Broderick is charged with not taking 
steps to «lose the bank when he was 
aware that it was in an insolvent condi- 
tion. It will be difficult for the State to 
prove its case against Broderick, as well 
as that against many of the directors, who 
did not know what was really going on; to 
secure a conviction guilty knowledge 
must be proven beyond a doubt. Those 
familiar with the desperate and futile 
attempts to save the bank well realize 
that Broderick is not to be blamed for not 
shutting the bank before he did. He had 
been assured by reputable bankers that it 
would be saved, and it would have been 
had it not been for the thickheadedness of 
President B. K. Marcus and Executive 
Chairman Saul Singer, who refused to 
accept the terms which were offered. 

The Superintendent acted no differ- 
ently than would any other official in 
his post. His duty was to rescue the in- 
stitution, if it was at all possible, so that 


_the 400,000 depositors could be saved 


from loss. He should not be blamed 
because those upon whom he depended 
failed him. 
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Crude Oil Output Back to Normal 


ITH both East Texas and Oklahoma 

again producing at more normal 
rates, though still under close military 
supervision, the country’s crude produc- 
tion has again mounted above the 
2,400,000 barrel-a-day mark. In the 
week of October 31, Oklahoma output 
increased substantially, averaging 519,- 
050 barrels daily, which is only moder- 
ately below its level of a year ago. The 
total for the country for that week 















reached an average of 2,431,250 barre 
daily, about 3 per cent above a year ago 
and only about the same percentage 
below the high levels of last August 
before the expedient of martial law wa 
invoked to prevent further extravagane 
and demoralization. This level of pro. 
duction is quite closely in line with the 
average rate of runs to stills over the 
past few months, so that crude stocks 
have so far been prevented from again 
assuming an upward trend. 

The authorities in East Texas have 
twice had to reduce the per well allowable 
output in order to prevent the total for 
the area going above 400,000 barrels 
daily average and will undoubtedly have 
to do so again since new wells are still 
coming in. While little further increase 


in crude output is anticipated, it would 


not be bad policy for the industryto 
hold production even somewhat below 
present levels in order to make more 
rapid progress in reducing the country’s 
excessive crude stocks. The large produe- 
ing states seem to have the situation 
pretty well in hand, and talk is begin 
ning to be heard of establishing some 
what higher crude prices before the end 
of the year. It is now squarely up to 
the refiners to restrain their operations 
as much as possible in the coming few 
months, in order to avoid the accumula- 
tion of excessive gasoline stocks before 
the beginning of the 1932 spring season. 
If this can be done, and if no unforeseen 
developments occur, the industry should 
be enabled to enjoy a comparatively 
prosperous period in 1932. 
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Unlock the Fetters 


EARS ago when the country did not 

yet know its own strength, fear 
abounded that if the government did not 
step in and use its power to contri 
monopolies, in those days a real ogre to 
the vox populi, they would trample over 
the people and enchain them to ther 
chariot. Outstanding among these pre 
sumed enemies of the common interest 
were the trusts, so called because they 
represented the then trend toward com- 
bining leading units in prominent indus 
tries into centralized entities; and the 
railroads, at that time representing the 
transportation facilities of the country. 
Being non-competitive they were viewed 
as possessing the monopoly of carryilg 
the country’s commerce. 

Two important alleviates emerged ott 
of the political pot in which was brewilg 
antidotes to control what was conside 
could develop into strangulating fevers 
in the body of unfettered competitiol 
From the fertile mind of Senator Shermal 
sprang the anti-trust law. Of all the su 
gested control brakes to regulate the 
operation of the railroads, there W* 
selected that transportation act wil 
was the joint work of Senator Cummils 
and Congressman Esch. 

Both of these congressional mandate 
served their useful purpose. They 84% 
Uncle Sam a whip with which he 
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keep in line and make behave the giants 
of industrial growth and the steam rail- 
roads which lorded over the arteries of 
ecommerce. Times do change. The old 
order of things can naturally become out 
of date. Each of these brakes have 
deteriorated since they have been put 
into application. Instead of performing 
useful services, as was their original inten- 
tion, they now have formed fetters that 
stunt the growth instead of allowing it 
elbow room for legitimate expansion. 
Today’s problem is no longer one of 
underproduction needing an untrammeled 
feld for development. It is overproduc- 
tion in that there are too many, more than 
trade can healthily support, trying to 
make the loaf of bread comfortably sus- 
tain them all—and it can not be done. 
Industry has grown into such a giant that 
it has two essential needs: the provision 
of scientific distribution and the elimina- 
tion of wasteful competition which is 
peneficial to none but injurious to all; and 
the coordination of its constructive 
machinery sans the barnacles it has 
accumulated from its overcontrolled legis- 
lation and embodied in the present anti- 
quated anti-trust statutes. We should 
unlock this fetter so that the feet of 
industry can again walk freely in the 
direction of progress. The principle of the 
law need not be violated in breathing 
greater freedom of action into it. In 
essence and in minute detail, protection 
against unfair competition can still be 
maintained in the liberalization of the law. 

In respect to the transportation act it is 
no longer fair legislation. When it was 
enacted the railroads had no serious com- 
petition. Their business was a natural 
monopoly and as such the public had a 
right to expect it to be controlled for their 


own protection. Here the order of things 
have undergone a drastic change. The 
motor truck as well as canals and water- 
ways have sprung up as important rival 
common carriers. These new forms of 
competition have had it all their own way 
in getting business while the railroads 
have been bound down with chains of 
steel. This altered situation recently 
aroused the query whether under the 
constitution the railroads have not a good 
legal case where it could be shown that a 
rate ordered by the Interstate Commerce 
Commission could be proven as confisca- 
tory in that it could not be carried out 
without loss. There are too many de- 
cisions of the Supreme Court declaring 
null and void previous attempts by legal 
fiat to assess on private business, charges 
that could not be carried out except by 
involving an operating loss. 

No longer a natural monopoly, trans- 
portation has vaulted into the field of 
stern competitive rivalry. Consequently 
the railroads should either be allowed 
freedom of action in combating their 
natural rivals, or the Interstate Com- 
merece Commission’s powers should be 
expanded to include all types of inter- 
state transportation facilities, bringing 
them collectively under the scope in- 
tended in the transportation act. This 
step then would bring transportation 
again within the full meaning of law’s 
purpose, the control of a monopoly. 

The law does not mean nor imply that 
the one be fettered with chains while the 
other is left unbound to undermine its 
competitor. This is. an un-American 
spirit, helping no one, but ruining many. 
The unfair position in which the trans- 
portation act places our railroads can not 
be corrected too soon. 
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The British Election 





HATEVER is the 

ultimate outcome 
of the sweeping victory 
of the national coalition 
government, Great Brit- 
ain has given striking 
evidence that the En- 
glish people do not want 
any more fanciful social- 
istic experiments in the 
running of the nation. 
The past two years have 
convinced them of the 
mounting cost of such 
fallacious theories, and 
have made them realize 
that if it continued it 
would lead only to na- 
tional bankruptey and 








Premier MacDonald 


England, such considera- 
tion should not deter her 
taking whatever action 
from which she expects a 
financial benefit. These 
are her internal consid- 
erations. 

To the rest of the 
world the election bears 
a greater import than 
the outcome for England 
herself. In a sense it is 
a victory for capitalism. 
Whatever have been its 
mistakes, they have not 
been of the system itself, 
and this the world recog- 
nizes. People are not 








financial chaos. It is to 

be expected that the conservative element 
will take full advantage of the confidence 
Placed in them by the electorate by 
moving quickly and firmly toward changes 
that will balance the budget, restore 
stability to the pound sterling and adopt 
some form of protective tariff so as to 
bolster up what Great Britain is most 
m need of at the moment—industrial 
revival. 

Such considerations are exclusive’y her 
affair and although other countries which 
have derived the benefit from her long 

€giance to free trade may fear that this 
change in policy may work to the disad- 
Vantages of their export trade with 
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prepared to resign their 
inheritance to profit out 
of their energies and if errors have crept 
into the application of the method they feel 
they can be corrected within the system 
itself. Every experiment in socialistic form 
of government has only added to the eco- 
nomic disturbance. Having had its fling, 
with disastrous results, they want no 
more of it. It can also be said of the 
British election that it has provided all 
other countries with a fine example of 
courageous leadership. The very frank- 
ness and boldness which Premier Mac- 
Donald displayed in taking the issue to 
the people indicates how readily they will 
respond to forward looking and clear 
thinking leadership. 
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/ Four Panics 
[N the 37 years since 


its Founding, Investors Syn- 
dicate has passed through four 
nation-wide depressions or 
panics with uninterrupted 
growth in resources. In 1930 
and 1931 it continues its de- 
pression-proof progress. 
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3 STOCKS 
TO TREBLE 
IN PRICE? 


The Institute’s current Bulletin recom- 
mends only three stocks—three stocks to 
treble in price. 





























They are, none of them, stocks on every- 
one’s lips, probably on few investors’ lists. 
Yet they are three of the most attractive 
and promising issues. 


All of them have small capitalization. 
They can thus advance easily and sub- 
stantially. They are all selling below 30— 
one 20. Two show huge yields and even 
with substantial dividend reductions would 
yield 10% 

Complete analysis of these three stocks 
clearly revealing their possibilities will be 
sent FREE, 


PLEASE ASK FOR BULLETIN FWN-7 


AMERICAN INSTITUTE OF FINANCE 





260 Tremont Street, Boston, Mass. 





23 





CO An 











WEEKLY RECORD OF EARNINGS 
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THE TREND OF THINGS 


concluded 
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from page 4 





9 MONTHS ENDED SEPTEMBER 30: 


Ainsworth Manufacturing............. $4,152 
CS SS Sea _ 2,804,118 
Air-Way Electric Appliance............ d225,090 
OM SS ee 3 ee 246,748 
EN SS Eo ee ee 1,212,773 
American Machine & Metals........... d83,935 
Se ee d353,491 
American Writing Paper.............. d1i30,390 
PGE Cer ND... «v0.50 se vane coene 1,734,387 
CS ae ee eres d50,088 
ee ee ENE ig onsets hig a ah aie 12,736 
Aviation Corporation... ...-..s.secres d188,426 
Bell Telephone (Pennsylvania)......... 8,466 432 
eee ee re 1,787,976 
SS ee eer a 1,892,683 
Blumenthal (Sidney). ..........cccecee 102,956 
SS Ry Sa re 1,336,701 
eo Sa arses ae 225,541 
NSS | ee ee d31,003 
ge Se ere d129,008 
Nn is na bps 4.006 > BOS d1,148,541 
Childs Company (Restaurant)......... 701,477 
EO PE eres 73,786 
ENE SOE ROEL 5 0s 0 o's be 6 8 se 050 d1,881,029 
eS NE nn nk os mee ai anes 8S 1,526,970 
Consol. Gas, Elec. Lt. & Pr. (Balt.)..... 5,263,794 
eS ee Se ees eee 61,193 
Eastern Rolling Mills................. d342,351 
eC To ok Se Ghrelin £80 d650,163 
nD NII, Sins os avc.ce co's ose 158,622 
Cr NS ow. A. ois ce ww os 0m d64,014 


ee Sa ee ery d2,506,880 


PPL... =. Léa scan han sesh 95 1,758,049 
nn. °. «554 okie. a ge bh 5-5 2,181,480 
RE OS ee eee 6,485,814 
Heywood-Wakefield.................% d889 ,257 
SN OS eS SR eae 1,496,796 
International Business Machine........ 5,629,125 
Intertype Corporation ........,....... 202,604 
CIR. «5 % w.5.5.0:5% ohio io hs oi0 d733,511 
SS SE aS ee 40,556 
ne ne  \ OTRO CL TCT ET TT TT 212,402 
McGraw-Hill Publishing.............. 916,034 
Mid-Continent Petroleum............. d4,154,729 
Mullins Manufacturing............... 101,588 
Midland Steel Products............... 811,455 
oss a wll agi y wine bin & 497,241 
RE Sin eas ki \0'6 nw sipun bin ® 12,389 
New England Power Association. ...... t7,918,377 
rc. ca cs 6 a ks hep ee owns 419,481 
0 tl Se ee ee eee eee d896,190 
Paectie ae & Baecwwic ..... 0. ccc wc cces 18,697 425 
0 eR Ey a eee oe 14,524,355 
OS ae ees es £840,355 
Pennsylvania Coal & Coke............ d225,328 
Peoples Drug Stores. .......cccccccece 338,447 
Philadelphia Electric.................. 16,108,169 
PE IPD 35. cisis'a » gos ¥0gn 6 d2,410,253 
Pittsburgh Terminal Coal............. d546,099 
TIE ses ss kod oe Kw sss 55 8 bee o d5,512,975 
TIMI, ic ino ls thin wie we 016 12,209,204 
COS). SPS eee d381,349 
United Aircraft & Transport........... 2,390,672 
United American Bosch............... d354,074 
United Railway & Electric (Baltimore) .. 457,787 
ee ee Se 1,198,363 
i. SRS 212,494 
ee os soc wlio’ & d845,914 
re ale engl mig ws 17,343,543 
SSR SO ee CAP ane eee d120,162 
ee ee ee ee d206 ,900 
Westinghouse Air Brake............... 2,603,410 
eee RR eer rer 41,935,755 
Youngstown Sheet & Tube............ d3,504,245 
12 MONTHS ENDED JUNE 30: 

American Natural Gas..............0. 729,839 
6 MONTHS ENDED JUNE 30: 

Crown Cork International............. 100,568 
8 MONTHS ENDED AUGUST 31: 

Te a ee eee ee ee 849,117 
Atlantic, Gulf & West Indies.......... 157,454 


12 MONTHS ENDED SEPTEMBER 30: 


I EE, ook ahi ot ges so ce esd 4,931,021 
Contral Power & Lagnt............0s0% 446,528 
Central Public Service................ 612,081 
Columbus Railway, Power & Light..... 2,719,699 
Commonwealth & Southern............ 24,159,687 
oe OR rrr eee 11,278,917 
Engineers Public Service.............. : y 
6 eee 6,417,353 
Illinois Power & Light................. 6,213,575 
Jamaica Public Service................ $236,202 
NE re $1,190,002 
National Electric Power............... 8,024,495 
National Public Service............... 5,971,562 
North American Company............ 25,210,221 
fg a 6,555,042 
Ohio Public Sefvice...... 2... ccccgece $3,338,694 
Pacific Lighting Corporation........... 7,446,79 
Puget Sound Power & Light........... 14,106,181 
Seaboard Public Service............... 12,881,586 
South Porto Rico Sugar............... 1,294,022 
Tennessee Electric Power.............. 3,431,038 
United Gas Improvement............. 38,103,633 


Wisconsin Power & Light............. 


’ , 
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122,416 
d209 ,329 
222,421 
d104,068 
d1,211,214 
2,285,947 
1,152,912 


1,572,848 
3,987,446 
d31,240 


$8,691,408 
522,214 
18,159,296 
12,766,953 
f1,404,237 
d58,718 
386,589 
15,542,980 
7,664,768 
d539 ,634 
d322,268 


d62,620 
5,699,152 
2,655,955 
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5,417,947 
2,678,855 


3,906 ,925 
37,043,021 
$2,474,372 
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a 
ultimate success of the Chadbourne Plan, 
and declining per capita consumption, 
While no great change in the industry 
is expected in the near future, it js 
deemed advisable to lower the right hand 
indicator to one point below the neutral 
position. 
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Market Valuations 


HE week of October 28-November 4 

gave evidence of definite uptrend with 
total stock values advancing $1,870 mil. 
lions, according to THE FINANCIAL Wort 
Index on page 3. The showing made for 
the month of October was impressively 
satisfactory, with total values having 
advanced $2,050 millions. From the ex. 
treme low point reached on October §, 
when values were close to the $30 billion 
level, a recovery of $4,377 millions was 
scored. With this week’s advance this has 
been increased to $5,470 millions. Prae- 
tically all groups of securities participated 
in the advance with the exception of the 
railroads, coppers and steels, which lost 
ground. A constructive factor, worthy of 
note, was the attending decline in brokers’ 
loans while this advance in stock prices 
was under way. This served to reduce 
the ratio of loans to stock values to a new 
low record figure of 2.53 per cent, com- 
paring with 3.23 per cent a month ago 
and the previous low record of 2.93 per 
cent established in July of this year. 
The turnover in securities was little 
changed from a month ago at 3.80 per 
cent; for last week this figure was 2.69 
per cent. 
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Westinghouse Changes 


L. Mellon has been elected to the 

© executive committee and Ralph 
Leavenworth has been appointed general 
advertising manager of the Westinghouse 
Electric & Manufacturing Company. Mr. 
Leavenworth comes to Westinghouse 
from the Austin Company of Cleveland 
where he served as assistant sales manager. 








ROEBUCK 


continued from page 16 





SEARS 
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ing a better outlook for the coming year. 
In view of the greater operating eff- 
ciency achieved by the management, 4 
large part of any increase in sales volume 
could be immediately translated into nét 
income. Improvement in general bust 
ness conditions as well as increased pu 
chasing power in the rural sections should 
be reflected in an uptrend in profits. It 
was stated in the 1930 annual report that 
all divisions of the company’s operations 
showed a profit although it is impossible 
to estimate what degree of success has 
been attained in retail store operations, 
as the company does not segregate the 
results of its operations in the two maj 
fields. The argument has been advaneed 
that entrance of the company into 
retail store field would have the tendenty 
to detract from mail order sales, and wi 
granting some truth in this assertion 
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there is also to be considered the further 
fact that the company is, by reason of its 
outlets in large cities, now securing a type 
of business which it did not formerly 
receive. Mail order business continues 
to provide a substantial portion of re- 
yenues and should in the future offer 

ssibilities for profitable development. 
While the operation of retail outlets is a 
somewhat more uncertain phase in so far 
as future possibilities are concerned, 
there would seem to be no reason why the 
management, which has demonstrated its 
ability in the past, cannot succeed in 
establishing this part of the business on a 
satisfactory basis to contribute to future 
revenues. With the company having 
already adjusted inventory valuations in 
line with current prices, losses from this 
source should be insignificant from this 
point on, since it is the general consensus 
of opinion that price readjustments have 
about been completed in practically all 
lines. 

Recent substantial improvement in 
wheat prices has materially enhanced 
the purchasing power of many rural 
districts, and even in those territories 
which have not been directly affected 
by this development, the result has been a 
very gratifying change in sentiment. 
Present indications are that agricultural 
prices in general have been scraping 
bottom, and it is expected that the next 


important move will be toward higher ° 


levels. An organization such as Sears, 
Roebuck, which caters largely to the 
agricultural districts, can not help being 
among the principal beneficiaries of 
whatever improvement lies ahead and 
1932 results should begin to reflect the 
improved conditions. 








BONDS FOR INCOME 





concluded from page 14 
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annually, and plants of other divisions 
are located at various points throughout 
the country, such as New Jersey, New 
England, Michigan and the Southern 
states. Total funded debt is compar- 
atively small, being slightly less than 
$6 millions, in comparison with depre- 
ciated fixed assets of more than $22 mil- 
lions. The sinking fund debenture 5s 
of 1942 are outstanding to the amount of 
$4,539,000, and are followed in the 
capital structure by 65,943 shares of 
class A common and 2,404,216 shares of 
class B common, both of no par value. 
Latest reported financial position as of 
June 30, 1931, was very strong, with cash 
and equivalent of $5.5 millions equal to 
more than twice total current liabilities. 
Annual interest requirements are small 


' Compared with cash resources, being only 


about $350,000. 


4Trxas Corporation is the leading 
independent oil unit of this country. In 
addition to operating in all the states of 
the union it carries on business in some 
fifty-one foreign countries and territories. 
Through all the vicissitudes of the in- 
dustry, during the remarkable growth 
of the company over the past twenty- 
nine years, it has never omitted dividends 
and is quite unlikely to be forced to do so 
in the present depression despite the un- 
doubtedly poor earnings of the present 
year and the fact that a reduction from 
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$3 to a $2 basis has been made. The 
industry has made substantial progress 
this year toward correction of its eco- 
nomic condition and laying the founda- 
tion for improved profits next year. 
Definite evidence of this improvement 
would be quickly reflected in market 
advance of the 5 per cent debentures to 
around 100. This issue is outstanding 
to the amount of $100 millions and is 
convertible into the common stock at 
par for the bonds and $80 a share to 
October 1, 1934, and $100 a share from 
that time to October 1, 1939, and there- 
after to maturity in 1944 at $125 a share. 
The conversion feature is of no practical 
importance at this time, with the com- 
mon selling below $20 a share, but might 
easily become so at some time during the 
coming years. Total funded debt, in- 
cluding subsidiary, is about $116 millions, 
and is followed in the capital structure 
by $246.3 millions of $25 par capital 
stock. Liquid funds at the close of last 
year were more than $60 millions, in 
comparison with total eurrent liabilities 
of about $32 millions and with annual 
interest charges of about $6.4 millions. 


4 Tur Boston & Mains R. R. owns and 
leases over 2,000 miles of road, and 
serves the central and northern portions 
of Massachusetts, nearly all of New 
Hampshire and parts of Maine and Ver- 
mont. On the west, connections are 
had with the New York Central and the 
Delaware & Hudson, and on the north 
with Canadian Pacific and Canadian 
National and the Rutland. Following 
receivership in 1916, reorganization was 
effected in 1919, only to be followed by 
a second reorganization (without receiver- 
ship) in 1925. Since then the road has 
been substantially rehabilitated, the rec- 
ord earnings for recent years having 
been reported for 1928 when total fixed 
charges were earned 1.81 times. While 
profits this year will undoubtedly show 
somewhat smaller coverage than 1930 
(as given in the tabulation), there is no 
reason for anticipating any default, and 
the reports of a tendency toward im- 
provement in general conditions in the 
New England territory give promise that 
1932 will reverse the downward earnings 
trend that has been in evidence since 
1928. 


4Tue New York CeEnrrRAL refunding 
and improvement mortgage gold 5s 
series C were issued in 1921 and 1922 to 
the amount of $85,000,000 and mature in 
2013. The covering indenture of mort- 
gage was drawn in 1913 by the New York 
Central & Hudson River R.R., and the 
bonds of series A issued at that time bear 
the name of the latter company. All 
obligations under this mortgage were 
assumed by the New York Central and all 
subsequent series were to be issued under 
the parent company’s name. The inden- 
ture provides a first lien on some 295 
miles of road, a second lien on some 375 
miles, a third lien on some 273 miles, and 
various other junior liens on _ specific 
mileages, as well as pledge of certain 
securities as collateral. Although New 
York Central’s 1931 earnings will be 
substantially below last year, there is no 
present danger of default; and indica- 
tions of gradual improvement in business 
during the coming months, together with 
probable additional reductions in costs 
through wage readjustments, give promise 
that these bonds may not be long avail- 
able at their current discount from par. 


| North American Co. 





a | RBC 
DO YOU 


hold these stocks? 


T= position of the stocks listed below is dis- 
cussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 
Should you buy, hold or sell the following securities? 


Electric Power & Light Consol. Gas of N. Y. 
General Foods National Dairy 
National Power & Light 
Lorillard 
Paramount-Publix 
eneral Motors 
Liggett & Myers 
Radio-Keith-Orpheum 


Reynolds Tobacco 
Niagara Hudson Power 


w’s 

United Gas Improvement 
American Tobacco 
Public Service of N. J. American Can 
So. California Edison Standard Brands 


Simply send your name and address and the Bulle- 
tins discussing the above mentioned stocks will be 
sent to you without cost or obligation. Also an 
interesting book called ‘‘ Making Money in Stocks.” 
INVESTORS RESEARCH BUREAU, INC. 


Div. 284, Chimes Bldg., Syracuse, New York 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


30C N. Broadway St. Louis, Mo. 


























“The Story of An Investor” 


Investors, new and old, can profit 
personally from the experiences of 
an investor as told in this booklet. 
A copy may be had by addressing 
Department FW-1 
BROOKMIRE ECONOMIC SERVICE, INC. 
551 Fifth Avenue New York City 
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TO BANKERS AND INDUSTRIES:— 
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4 The firm of Cressy, Benjamin & Rich- 
ards, Ine., has been formed to deal in 


investment securities and trusts. The 
firm will have offices in Utica and Syra- 
-euse, New York. Directors of the organi- 
zation are George E. Cressy, Robert E. 
Benjamin and W. J. Richards. 


ASamuei K. Cahen and Stuart M. 
Strauss have organized a partnership to 
deal in bank, insurance and other unlisted 
securities under the firm name of S. K. 
Cahen & Company. Offices will be at 
60 Broadway, New York. 


4H. W. Jennys and P. B. MeGinnis have 
established the firm of Jennys & Com- 
pany to transact a general investment 
business at 1 Wall Street, New York. 


4 The New York Real Estate Securities 
Exchange, Ine., has moved its trading 
floor and offices to the Equitable Office 
Building, 120 Broadway, New York. The 
shift from uptown was made to bring the 
Exchange close to the financial market 
and to obtain more space for expanded 
activities. 


4The American States Public Service 
Company has moved its Chicago offices 
to 8 South Michigan Street. 


4 The New York Stock Exchange firm of 
Spear & Leeds has been organized with 
Harold Speer and Laurence C. Leeds, both 
floor members, as partners. 


4 The investment firm of Elworthy & 
Company, with offices at 111 Sutter 
Street, San Francisco, Cal., has been 
formed by Mark D. Elworthy. A number 
of men long identified with Pacific Coast 
finance will be associated with Mr. 
Elworthy. 


4 Joseph R. Kelly and Arthur R. Titus, 
who were the partners of Kelly, Titus & 
Company, have joined the unlisted trad- 
ing department of Boettcher, Newton & 
Company at their New York office. 


AH. L. Wisner & Company, members of 
the New York Curb Exchange, have 
opened a bond department. Herbert F. 
Schroeder, L. Neil Campbell and Edward 
Rejaunier have become associated with 
the firm at its New York office, 42 Broad- 
way, as members of the new department. 


4 Morgan E. La Montagne has joined the 
New York Stock Exchange firm of 
Gurnett & Company at their New York 
office, 39 Broadway. 


A William E. Huger has been admitted 
as a general partner in the brokerage firm 
of Dobbs & Company of 26 Broadway, 
New York. 


AC. E. De Willers is now in charge of 
the unlisted securities trading department 
of the Atlantic Investing Corporation at 
their New York office, 67 Wall Street. 


AE. R. Clarke has been appointed sales 
representative of H. M. Byllesby & Com- 
pany in Elmira, N. Y., and surrounding 
territory. 


4 Robert Stott has been elected a member 
of the board of governors of the New York 
Curb Exchange to fill the vacancy caused 
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by the resignation of John W. Curtis. Mr. 
Stott is a member of Wagner, Stott & 
Company of 74 Trinity Place, New York. 


4 F. L. Lipman, president of the Wells- 
Fargo Bank & Union Trust Company of 
San Francisco, has been appointed chair- 
man of the loan committee of Credit 
Association No. 1 in the San Francisco 
Federal Reserve District for the National 
Credit Corporation. This group em- 
braces California, Western Nevada, South- 
ern Oregon and part of Arizona. 


4 Myron C. Taylor has been elected a 
director of Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway to succeed the 
late George F. Baker. 


A Edwin G. Merrill, president of the Bank 
of New York & Trust Company, has been 
elected a director of the Virginia Iron, 
Coal & Coke Company. 


4 William P. Allen of Wilmington, Del., 
has been elected president of the Childs 
Company, filling a vacancy that had 
existed since March, 1929, when William 
Childs resigned. Mr. Allen recently re- 
signed as vice president of E. I. du Pont 
de Nemours & Company to devote his 
entire time to the Childs Company. 


A Charles R. Frederickson has been 
elected chairman of the executive com- 
mittee and general manager of the 
American Colortype Company. 


Alssac W. Seeman, Louis S. Weiss, 
William Seeman and J. Stanley Seeman 
have been elected as additional directors 
to the board of Seeman Brothers, Inc. 





v 


The Dividend Payers 


F THE 250 leading American cor- 

porations 176 are still paying 
eash dividends, and the average yield of 
these 176 at market prices on October 5, 
1931 was 11.3 per cent, according to an 
analysis prepared by the Ontario Finance 
Corporation. Of the 176 companies, 
74 have earned their dividends for the 
first six months of 1931, 44 havenot 
earned their dividends, and on the re- 
maining 58 information is not yet avail- 
able. 

A summary of the 74 companies which 
have earned their dividends reveals the 
fact that the average income return or 
yield offered is 10.1 per cent. Of this 
group, 10 yield above 15 per cent; 18 
between 10 to 15 per cent; 7 between 9 
and 9.9 per cent; 11 between 8 and 8.9 
per cent; 11 between 7 and 7.9 per cent; 
9 between 6 and 6.9 per cent, and 8 be- 
low 6 per cent. 
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done. However the relatively large 
importance of charge-offs is shown by the 
following tabulation: 


Percentage of Gross 


Earnings 
1928 1929 1930 
Net earnings before 
charge-offs........ 33.6% 37.4% 32.7% 
Losses charged off on 
loans and discounts. 3.2 4.6 11.5 
Losses charged off on 
MOCUTHAGB. . 2. se ae 1.6 3.3 7.6 
De DEURB Soo sts ocx 29.0 30.0 13.6 






The sharp increase in the charge-offs 
for both bad loans and security deprecig. 
tion in 1930 was a product of the times 
and since general conditions have not 
improved in 1931, write-offs have beep 
even more numerous in the current year, 
Of the banks included in the tabulation 
some have done their “housecleaning” 
in the current year, some began it last 
year and continued it in 1931, and one 
or two have concentrated the write-offs 
in 1931. In most instances; the up. 
favorable economic conditions prevailing 
in 1930 and this year have necessitated, 
or made advisable, some extensive revalu- 
ation of assets. 

These readjustments naturally tend 
to obscure real earning power. In the 
first place, large parts of the amounts 
written off in any one quarter are proper- 
ly chargeable to some other period. For 
instance, Chase National Bank concen- 
trated its charge-offs in the second quarter 
of 1931, with the result that there was an 
indicated loss of $3.65 per share for that 
period. This immediately gave rise to 
rumors concerning the current annual 
dividend. However, in spite of the 
numerous factors making for small earn- 
ings in the third quarter of 1931, net 
income for that period was $1.21 per 
share, which was well in excess of divi- 
dent requirements. On the other hand, 
the National City Bank made a transfer 


‘of $20 millions from surplus to reserves 


in 1930. Since the adjustment was 
handled in this way, some statements of 
the bank’s earnings for the year give net 
income as $5.02 per share. Deducting the 
entire $20 millions write-off from 1930 
earnings, net income for the year would 
work out at only $1.27 ashare. However, 
on a strict accounting basis, it is im- 
possible to make an exact calculation of 
the true earnings for the year, since it is 
not known how much of the $20 millions 
was properly chargeable to 1930. 


Effects of Charge Offs 


In the long run, it makes no difference 
whether the charge-offs are made in 
installments or concentrated in one 
quarter. The net effect on the stock’s 
book value is the same. It is also im- 
material whether deductions are made 
from net earnings of any particular period, 
or transfers made from surplus. The 
final effect upon book value is the same 
in either case. However, during the 
peried in which the heavy readjustments 
are made, there is bound to be a certain 
amount of confusion. 

Book value of stocks of banks and 
other financial institutions usually is of 
much greater significance, and is a much 
better guide to intrinsic value, than for 
stocks of industrial, railroad or public 
utility companies. Money is the stock 
in trade of banks, and their fixed assets 
are usually relatively small. About the 
only item in their balance sheets which 
can not always be taken at face value is 
that of loans and discounts. This is, of 
course, one of the most important items, 
and in the case of some weak institutions 
it covers a multitude of evils. However, 
the leading New York banks follow very 
conservative accounting practices, all 
at a time like the present, when majo 
shake-outs of doubtful items have beet 
effected, and these institutions are in the 
most liquid condition in their history, 
book value in most instances come 
pretty close to giving the actual liquidat 
ing value in cold, hard cash. 

Consequently, when one stops to comr 
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jder that a number of the best New York 
hank stocks can be purchased at prices 
ghich are only a little above current book 
value, with yields of 434, to 8 per cent, 
ihe conclusion that the deflation in these 
shares has gone too far is inescapable. A 
valuation of two times book value has 
long been considered reasonable for 
jeading New York City bank stocks. 
The present quotations are largely on a 
iasis of liquid assets, with only a negligi- 
ble portion of the price representing an 
ealuation of expert management and 
ibilities for future growth. It does 
not seem reasonable to expect that the 
shares of the institutions which rank 
among the biggest banks in the world will 
long continue to be quoted on this basis. 
Certain risks enter, of course. Bank 
stocks carry double liability. How- 
ever, in the case of the strong New 
York banks, this consideration is mainly 
of academic interest. A few dividends 
may be reduced. However, with recent 
developments in banking all of a favor- 
able nature, and the outlook for bank 
earnings greatly improved, it does not 
vem unlikely that current rates on all of 
the shares listed in the accompanying 
tabulation will be continued, and continu- 
ance of most of these rates would seem 
practically certain. Chase National, 
Guaranty Trust, and Corn Exchange 
vould appear to be among the most at- 
trastive issues. * 
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past decade in spite of the fact that the 
average or standard ratio for the industry 
js about 12 per cent. Thus in 1930, 
combined maintenance and depreciation 
allowances of $24.8 millions represented 
an excess over what may be termed 
standard charge-offs, equal to about $1.50 
pr share of common. This money, 
however, is not allowed to remain idle, 
but is reinvested in the property and 
should result in accelerating the rate of 
inrease in earnings available for the 
common as the apex of operating effi- 
ciency is approached. 

During the ten years 1921-1931, in- 
come accruing to the parent company 
increased from $7.9 millions to $31 
nillions, or nearly 300 per cent as com- 
pared with an increase in gross revenues 
for the period of but 84 per cent. Per- 
centage of gross accruing to the parent 
company during the 10 year period rose 
fom 10.5 per cent to 24.8 per cent, 
reflecting an actual reduction in subsid- 
lary fixed charges during the period, 
‘complished through gradual retirement 
of subsidiary obligations. Fixed charges 
of the parent company have likewise 
been considerably reduced during the 
past decade; parent company fixed 
charges last year of $1.5 millions com- 
paring with $4.3 millions 10 years earlier. 
Changes in the capital structure of the 
‘ompany during this period have taken 
the form of a reduction in funded debt, 
tither through retirement or conversion 
Into common stock, and an increase in 
preferred and common stocks. 

Perhaps the most striking indication 
of the progress of the company during 
the Period is to be found in the increase 
Mearnings available for the equity stock. 
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In accomplishing this, such factors as 
increases in gross revenues, increased 
operating efficiency and a reduction: in 
prior charges have played a dominant 
part. Balance of $21.5 millions available 
for common stock last year represents 
an increase of nearly 700 per cent over 
net of $2.7 millions in 1921. During the 
past 6 years, net available for the com- 
mon stock has increased from $6.5 mil- 
lions to $21.5 millions, a gain of 230 per 
cent. During this same period, however, 
common stock has been increased from 
1,038,000 shares to 5,503,000 shares, a 
gain of 435 per cent with the result that 
actual per share earnings have declined 
during the period. The increase in 
number of shares of common stock largely 
reflects two capital stock split-ups and 
several offerings of rights for purchases 
of additional common stock in which 
shareholders have been allowed to par- 
ticipate. Thus the owner of 100 shares 
of common stock in 1921, through stock 
split-ups and exercising of rights, would 
now possess over 900 shares. The com- 
pany’s liberal allowances for deprecia- 
tion and maintenance in the past would 
appear to support the belief that a high 
operating efficiency will be developed 
which should eventually be reflected in 
increased earnings. Bringing the proper- 
ties up to a high operating efficiency and 
some further readjustments in capital 
structure should result in an increase in 
common stock earnings over the com- 
ing years at a materially greater rate 
than possible increases in common shares. 

At approximately 15 times most recent 
earnings, the common stock of Public 
Service of N. J. is selling at a rather high 
ratio in comparison to the larger number 
of utility issues, although current levels 
would appear to be justified by concealed 
earning power and long-term growth 
potentialities. Affording a return on 
investment of 5.7 per cent the issue 
appears to occupy an attractive long 
term position. 





“FACTS AND FIGURES”, 
our monthly bulletin, gives inter- 
esting data on 


NEW YORK CITY 
BANK STOCKS 


It also contains the widely known 
Hoit, Rose & Troster weighted 
averages of Bank and Insurance 
stocks. 
Upon request, we shall be 
pleased to place your name on 
our mailing list to receive this 
bulletin each month. Address 
ept. F-1, 


HoiROsE STROSTER. 
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result in open hostitilites is only too 
natural. 

The recent clash between Chinese and 
Japanese forces in Manchuria, in the 
course of which Japanese troops occupied 
territory outside the treaty limit, is only 
a logical consequence of conditions pre- 
vailing in that country. Weakened 
through permanent internal strife, China 
invoked the help of the League of Nations 
against Japan’s occupancy of Chinese 
territory. Japan contested the com- 
petency of the League in this matter and 
insisted on direct negotiations with China, 
in which on the basis of its military 
strength it would have a decided advan- 
tage at the very beginning. China, 
reluctant to accept such a procedure, 
insisted upon the interference of the other 
powers to induce Japan to withdraw its 
troops from Manchuria. The present 
Chinese government has never recognized 
the stipulations of the 1915 treaty on the 
theory that China was forced to sign this 
and other treaties which impaired its 
sovereignty. In 1923 China served notice 
upon Japan to withdraw its troops from 
Manchuria as it considered the 1915 
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Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Allen-Beth Gas pf............ 8744c¢ Q Nov. 10 Oct. 31 
US * “ht EE es 50c Jan. 1 Dec. 12 
Bi SIREOD: oo soins sess eseee 50e BM Nov. 15 Nov. 5 
Am. Power & Light ............ 25¢ Q Dec. 1 Nov. 12 
Am. Rad. & St. San............. 15ec Q Dec. 31 Dee. 11 
SS LR Ra ere $1.75 Q Dec. 1 Nov. 16 
eg oe $1.25 Q Dec. 1 Nov. 10 
alate SS er ee $1.25 Q° Dec. 1 Nov. 10 
Archer-Dan-Mid...............- 25c .. Dee. 1 Nov. 20 
ey ee ee, 25¢ Q Dec. 1 Nov. 16 
Bangor & Aroos R.R............ 87c_ Q Jan. 1 Nov. 30 
ONS Se $1.75 Q Jan. 1 Nov. 30 
Belding-Corti pf.............. $1.75 Q Dec. 15 Nov. 30 
Bethlehem Steel. .............. 50c .. Feb. 15 Jan. 18 
Shei Oe $1.75 Q Jan. 2 5 
Bower Roller Bear...:.....:...- 25c Q Dee. 1 Nov. 16 
Le SS eae $1.75 Q Dec. 1 Nov. 16 
Brill (J.G.) Co. pf..........-. $1.25 Q Nov. 2 Oct. 30 
Brooklyn Edison Co............. $2 Q Dee. 1 Nov. 10 
OS Sree: 75¢ Q Dec. 1 Nov. 20 
Buckeye Pipe Line.............. $1 Q Dec. 15 Nov. 20 
Burroughs Add M.............. 25¢ Q Dec. 5 Nov. 10 
Cent. Vt. Pub. S $6 pf......... $1.50 Q Nov.16 Oct. 31 
Champion Hardware........... 75c Q Nov.15 Nov. 5 
CSS ae $1.75 Q Dec. 10 Nov. 27 
Clear Spring Wat. Serv. $6 pf...$1.50 Q Nov.16 Nov. 5 
CSS SaaS ae $1.75 Q Jan. 1 Dec. 12 
Collins & Aik pf.............- $1.75 Q Dec. 1 Nov. 19 
Colo. Fuel & Iron pf............. $2 Q Nov. 25 Nov. 10 
Comwlth & South.............. 15¢ S Mar. 1 Feb. 5 
Comw. & Sou. $6 pf........... $1.50 Q Jan. 2 Dec. 4 
Com. Wat. S. ist pf........... $1.75 Q Dee. 1 Nov. 20 
Conn. Ry. & Lig... ........- $1.1244 Q Nov.15 Oct. 31 
SS eee eee eS $1.1244 Q Nov. 15 Oct. 31 
Conn. Light & Power 614% pf.$1.6244 Q Dec. 1 Nov. 16 
SN ee $1.3744 Q Dec. 1 Nov. 16 
Congoleum-Nairn.............. 25¢ Q Dec. 15 Nov. 15 
NS SSR ee $1.75 Q Dec. 1 Nov.15 
Curtis Publish............... 33l%c M Dec. 2 Nov. 20 
ese Cf 6 See $1 Q Dec. 15 Nov. 10 
Delaware & Huds............- $2.25 Q Dec. 21 Nov. 27 
Deere & Co. pf...........---+-- ¢ Q Dec. 1 Nov. 14 
Dresser (S. R.) Mfg., A......- 874%c Q Dec. 1 Nov. 20 
_ ESR eyes c Q Dec. 1 Nov. 20 
ESE 0S eee ere $1 Q Dec. 1 Nov. 16 
Fairbks Morse pf..........--- $1.75 Q Dec. 1 Nov. 12 
374%e Q Jan. 2 Dec. 14 
7%e Q Dec. 1 Nov. 16 
$1 Q Dec. 15 Nov. 30 
Q Dec. 1 Nov. 17 
Q Jan. 2 Nov. 30 
Q Jan. 2 Nov. 30 
Q Dee. 15 Nov. 16 
Q Dee. 15 Nov. 16 
Q Dec. 12 Nov. 14 
oo esr $1.25 Q Feb. 1 Jan. 4 
Grand Union pf...............- 75¢ Q Dec. 1 Nov. 10 
Great Atl. & Pac.T..........- $1.50 Q Dee. 1 Nov. 16 
ST Oe eee $1.75 Q Dec. 1 Nov. 13 
Ingersoll Rand... ..........+.-+s: $1 Q Dec. 1 Nov. 9 
Inland Steel. ....... gerearssaed ~ 8 - 4 mg . 
Intertype Corp. Ist pf..........-. an. ec. 
os... ieee hone S Jan. 2 Dee. 15 
Interstate Eq. pf.A............ 75¢ Q Dec. 1 Nov. 20 
ee, eres $1.75 Q Jan. 1 Dee. 11 
OSS eee ee $1.50 Q Dec. 1 Nov. 10 
Lehigh Coal & Nav........ ..-- 30e Q Nov. 30 Oct. 31 
PRN RIL. ..0 a winds cs sncccse 15¢ Q Nov.14 Nov. 7 
Loblaw Grocet A.............-- 20c Q Dec. 1 Nov. 12 
eer 20e Q Dec. 1 Nov. 12 
Louisv. Gas & E.,A.......... 4334¢ Q Dec. 24 Nov. 30 
\ ae ee 4334¢ Q Dec. 24 Nov. 30 
Manhattan Shirt............-- 25c Q Dec. 1 Nov. 16 
Marshall Field & Co......... 6244¢ Q Dec. 1 Nov. 15 
Merritt-Chapm. & Scott 612% 
* SN ae $1.6214 Q Dec. 1 Nov. 16 
McCrory Stores.............-.- 50c Q Dec. 1 Nov. 20 
ise.s acest ee cages Q Dec. 1 Nov. 20 
Mississippi Valley Util. Invest 
ss nSeuciacd eee eee 5 Q Dec. 1 Nov. 14 
Nat. Pub. Serv. A. .......0.22.- 40c Q Dec. 15 Nov. 27 
PERE A IR 40c Q Dec. 1 Nov. 10 
TN) eee tT 874%4c Q Dec. 1 Nov. 10 
Norfolk & W. R.R............- $2.50 Q Dec. 19 Nov. 30 
CO 1G LEI. 0 oss cee cenes $2.50 Q Nov. 1 Oct. 16 
Pacific Fire Ins.......... ...-$1 Q Nov. 9 Nov. 6 
Parker Rustproof........ ...75¢ Q Nov. 20 Nov. 10 
Pender (D.) Gr., A .-87144¢ Q Dec. 1 Nov. 20 
Penick & Ford Ltd............. 25¢ Q Dec. 14 Nov. 30 
SS RRR < os es” 50c Q Nov.30 Nov. 2 
Pierce Ar. Mo. pf............- $1.50 Q Dec. 1 Nov. 10 
ea Oe wt. A... cus soos 374%4e Q Dee. 1 Nov. 15 
Powdrell & A. pf.............- $1.75 Q Jan. 2 Dec. 15 
Socony-Vacuum............... 25c .. Dec. 15 Nov. 20 
Southern Pipe Line............. 50c Q Dec. 1 Nov. 16 
Smith (A. O.) Corp. pf......... $1.75 Q Nov.16 Nov. 2 
ce Er ie eee 624%4c¢ Q Dec. 15 Nov. 16 
vee eee ee 25¢ Q Dec. 15 Nov. 16 
SARIN OE BOD. ox covccnneese 50c Q Dec. 21 Nov. 27 
SL |e are re 25¢ Q Dec. 15 Nov. 16 
Studebaker Corp............... 30ec Q Dec. 1 Nov. 10 
ON Serer 25c Q Dee. 15 Nov. 15 
Timken Roller-B’ring........... 50e Q Dec. 5 Nov. 20 
RE ohigsou0.c05<c > <4 eee $1 Q Dec. 30 Dec. 1 
OS 6 See $1.75 .. Nov.28 Nov. 2 
ee 40¢c Q Dec. 1 Nov. 16 
UBER? SB... 2.65.5. 7c .. Nov.15 Oct. 31 
United Eng. & Fdry............ 40c Q Nov.13 Nov. 2 
ESS 2 Sear $1.75 Q Nov.13 Nov. 2 
United | fe ee $1.75 Q Dec. 1 Nov. 14 
Wanted Gas TOD........ snc vicccess 30e Q Dec. 31 Nov. 30 
“Eee $1.25 Q Dec. 31 Nov. 30 
ee ee) eee eee $1 Q Dec. 1 Nov. 20 
Util. Eq. $5.50 prior........... $2.25 S Dec. 1 Nov. 14 
Waitt & Bd.. Inc. A............. 50ec Q Dec. 1 Nov. 16 
Wesson Oil & S. pf.............. $1 Q Dec. 1 Nov, 14 
Westvaco Chior. Prod. ......... 40c Q Dee. 1 Nov. 16 
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treaty, upon which Japan bases its rights, 
invalid on the ground of duress. 

Japan, on the other hand, declares that 
such an action is absolutely impossible, 
as China, on account of chaotic internal 
conditions, would not be in a position 


effectively to protect Japanese nationals. 


living in the railroad zone and the terri- 
tories leased to Japan. Considering the 
internal political situation of China, the 
Japanese argument has much weight, as 
a retirement of Japanese military forces 
from Manchuria at the present time would 
be disastrous for Japanese as well as 
Manchurian interests. It is a matter of 
fact that Japan in its recent operations in 
Manchuria has overstepped the limits of 
its treaty rights but it claims that local 
conditions made such a policy necessary. 
China, on the other hand, maintains that 
Japan provoked the incident to expand 
its military grip upon Manchuria. The 
ease has proven the most difficult which 
the League of Nations has tackled so far 
and it will be the first acid test, as one of 
the interests concerned belongs to the 
great powers. 

It is interesting to speculate upon what 
would happen in the case of a war be- 
tween China and Japan. The odds are 
entirely against China. The latter, 
though abundant in man power, is weak- 
ened by the permanent civil wars of the 
last twenty years, and would have no 
chance against Japan’s well trained war 
machine. Financially, China would be 
doomed to defeat at the start. Looms the 
possibility of Russia entering the conflict, 
and rumors have it that the Soviets are 
already massing troops along the northern 
border of Manchuria. Russia may be 
willing to avail itself of such an oppor- 
tunity to divert attention from internal 
difficulties and concentrate upon an ex- 
ternal enemy. For the same reason, 
China may be able temporarily to unite 
its divergent internal forces against its 
historical foe. According to the present 
political constellation, both these coun- 
tries would be united against Japan. 
There is no doubt that world sentiment 
is with the Japanese and from a military 
point of view Japan’s victory would be a 
foregone conclusion. But there is still 
hope that a solution of the Manchurian 
problem will be found in negotiations 
instead of on the battlefield. 


The Fundamental Problem 


Western people are often unable to deal 
with oriental affairs, as they apply west- 
ern standards of thinking reasoning and 
to oriental developments, forgetting that 
mental actions and reactions are abso- 
lutely different in Asiatic terminology. Inu 
China and Japan we have two parties 
facing each other, one insisting upon 
treaty rights and the other maintaining 
with the same insistency the invalidity of 
these rights. The fundamental problem 
is to reconcile the two views and at the 
same time allow both parties to “‘save 
face,” which is so important in oriental 
diplomaties. If one could get around 
these treaties or ignore them and find 
an entirely new basis, a peaceful settle- 
ment of the thorny Manchurian problem 
would be feasible; if not, the perennial 
argument over these treaties will con- 
tinue. 

The United States’ direct interest in 
Manchuria is relatively small. As the 
sponsors and originators of the Kellogg- 
Briand pact we are more interested in the 
diplomatic possibilities of avoiding an 
armed conflict. 
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enormous volume in satisfying a hoard; 
demand but really augmenting a Pent up 
purchasing power that with the restors. 
tion of confidence will give vent Upon 
sorely depleted inventories once the 
movement gets firmly under way. Thy 
reserve ratio is below 60 per cent for the 
first time since 1921. It could go fix 
points lower with safety and still be fy 
enough removed from the 40 per cen 
danger mark to fit into this scheme of 
things. 

Commodities are no longer struggling 
with bottom prices. Wheat at fifty cents 
and cotton at six cents will likely he 
cause for regrets in reviewing the recor 
a year hence. Silver has added 12 pe 
cent to its recent low value, thus better. 
ing the purchasing power of the silye 
countries, India, China, Mexico. England 
is in process of establishing her money op 
@ more inviting trade level with the 
abrupt benefits witnessed in the opening 
up of the Lancashire mills after ove 
four years of inactivity. London stocks 
boom in anticipation of high emergency 
tariffs fostered by the newly elected 
Conservatives. (A hint that our om 
salvation lies at home.) The bond market 
ignores the ordinarily dominating ip 
fluences of money rates, whether thes 
are subnormally low or of advancing 
tendencies. Brokers’ loans decline to u- 
precedented low levels in the face ofa 
firming stock market, giving substance 
to reports that undercover purchases of 
stocks are being made by strong interests, 
while the veil of despair prompts liquida 
tion from weak hands. This is als 
going on in the commodity markets 
Large buyers are storing up their ware 
houses. The handwriting can be seen o 
the wall. 


Again, inflation, or what? If inten 
tionally created it can the better be con 
trolled and in breaking the force of def 
tion its earliest effects would be benign 
The restoration of values, properties ant. 
mentalities to a normal and sensible levd 
is the only reason that makes it tolerable 
—but none the less necessary. It isi 
going beyond this point that the greatest 
care and determined action must 
applied to prevent a repetition of tl 
disastrous effects that excesses alway 
create whether they be up in the heights 
or down in the depths. The release i 
hoarded funds and normal buying powt 
would likely be found in advaneill 
prices. It is seldom exercised in a fallim 
market, particularly so in one 80 & 
tended and protracted as this one whet 
fear has become the controlling facts 
What else, then, could serve to restor 
public confidence to any greater degr 

Inflation carries with it a very 
portant problem for the investor. 
retreat from common stocks to bo 
preferred stocks and all forms of 
income for capital employment was! 
constructive policy in 1929. It woul 
be an ill advised policy to adhere to! 
now, with the possibility of inflation! 
tendencies becoming operative. It 8# 
important consideration that must ® 
into the shaping of investment polit# 
for the coming years. 
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Investment 
Trust 
Topics 


— 


Further Dividend 
Omissions 











Continuance of dividend reductions 
and omissions on securities held in the 
portfolio of investment trusts has forced 
the latter to follow the same policy. So 
far, many trusts have been able to resort 
to their special reserves to maintain dis- 
pursements, but at the current rate of 
withdrawals from these accounts, they 
also will soon face the necessity of divi- 
dend reductions. On October 23 British 
Type Investors omitted the quarterly 
dividend on its class A stock ordinarily 
payable about December 1. The dividend 
on this issue was reduced last June from a 
bi-monthly 9-cent basis to 6 cents quarter- 
ly. The Continental Securities Corpora- 
tion omitted the quarterly dividend which 
ordinarily would have been payable on 
its common on October 15. Likewise the 
quarterly dividend of 114 per cent due 
on September 1, on its 5 per cent eumula- 
tive preferred stock, had been deferred. 
Directors of Insurance Securities Com- 
pany have voted to omit the quarterly 
dividend on the $10 par capital stock. 


New Type of 
Trust Shares 


The Distributors Group, sponsors of 
North American Trust Shares, has an- 
nounced the issuance of new ‘‘* Twin 
Trusts,’ one cumulative and one dis- 
tributive, but with identical portfolio. 
They will be called North American 
Trust Shares 1956 (maximum distribution 
type) and North American Trust Shares 
1955 (maximum cumulative type). Both 
trusts have a provision for elimination of 
securities under certain circumstances, 
but no substitutions are allowed. Thirty- 
four common stocks of leading companibs, 
all listed on the New York Stock Ex- 
change, are included in the portfolio ‘of 
both trusts. They are proportioned as 
to industries as follows: chemicals, 15 
per cent; electrical equipment, 6 per cent; 
steel, 3 per cent; food, 11 per cent; retail 
merchandising, 9 per cent; machinery, 
6 per cent; farm machinery, 1 per cent; 
tobacco, 6 per cent; automobile, 2 per 
cent; petroleum, 4 per cent; railroads, 
12 per cent; utilities, 25 per cent. 

In order to permit absorption of the 
smallest possible stock split up or issu- 
ance of rights, each unit of the cumulative 
portfolio (North American Trust Shares 
1955) contains more stock shares than 
the distributive type. However, the 
Proportion of each stock to a full unit is 
the same in each case. Incident to the 
&Nouncement of these new issues it was 
teported that over 150,000 people have 
invested more than $185 millions in the 
old North American Trust Shares, the 
largest of all fixed trusts. 


Value of Shares 
educed 


In rearranging its capital structure, 
t-Continental Corporation has made 
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a number of changes. The 6 per cent 
cumulative preferred stock of $100 par 
value has been changed into $6 cumula- 
tive preferred without par value and the 
company’s stated capital reduced in 
valuing the preferred at $25 instead of 
$100 a share and the common at $1 
instead of $2.50 previously. This trans- 
action increased the surplus account by 
over $25 millions and allows continuance 
of regular preferred dividends. 
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Pennsylvania Railroad and 
Jersey Central Dividend 
Action 


ULFILLING intimations made earlier 

in the year by President Atterbury, 
when the dividend was reduced from 
an annual basis of $4 per share to $3, 
the rate on Pennsylvania Railroad com- 
mon has been reduced to a $2 annual 
basis by the declaration of a 50 cent 
quarterly dividend payable November 30. 
The action was not unexpected, since Mr. 
Atterbury had indicated that the rate of 
earnings in the current year would de- 
termine dividend disbursements, ani in 
view of the sharp decline in traffic in 
recent months, it now appears probable 
that net income for the full year will be 
less than $2 ashare. A $2 annual rate is 
the smallest paid in the current century. 
In the post-war depression years 1921 
and 1922, a rate of $2.25 was paid. 

Central Railroad of New Jersey will 
not pay the dividend usually disbursed 
on November 15. However, the conclu- 
sion immediately reached by some ob- 
servers that the stock is definitely off a 
dividend-paying basis does not seem 
entirely warranted, since the announce- 
ment was worded in such a way as to 
indicate that dividends would probably 
be paid in 1932. A total of $8 per share 
has been paid on the issue in 1931, three 
regular quarterly payments and one 
extra of $2 per share having been dis- 
tributed. A minimum of $8 per share 
has been paid on Jersey Central stock 
annually for over 25 years. The Reading 
Company, which owns over half of the 
outstanding stock, is showing rather 
small earnings, and would welcome re- 
sumption of payments in 1932. 








THE BOND MARKET 





concluded from page 10 








issue of Federal Intermediate Credit 
Banks short term debentures. Bond 
offerings in September, 1931, totaled 
$143,380,000, and in October, 1930, new 
bond issues amounted to $390,334,000. 
The report of the Rockefeller Founda- 
tion for 1930, which recently appeared, 
was read with interest in bond eircles. 
It showed a gain in bond investments of 
$16,432,691 during the year, and a small 
decline in holdings of preferred and com- 
mon stocks. Except for the bonds which 
matured during 1930, the list of the Foun- 
dation’s bond holdings remained intact. 
Among the important additions to the 
bond list were $1,059,000 Great Northern 
Railway general 7s, 1936, $1,908,000 
Chicago, Rock Island & Pacific first 
and refunding 4s, 1934, and $791,000 
Denver. & Rio Grande Railroad first 
consolidated mortgage bonds. 
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4 Ainsworth Manufacturing “D” 


This manufacturer of windshields, body 
hardware and other automotive equip- 
ment is continuing to reflect in its earn- 
ings the poor demand of the motor manu- 
facturers. Operations for the third quar- 
ter resulted in a net loss and brought earn- 
ings for the nine months ended Septem- 
ber 30, 1931, down to 3 cents a share on 
the common stock. In the six months 
ended June 30, 1931, the equivalent of 
4 cents a share was reported. It is quite 
apparent that the company will fall far 
short this year of the earnings of 1930, 
which equaled $1.83 a share. 


4 American Austin “>” 


What is called ‘‘a free motoring sales 
plan”’ is to be tried out by this company 
in Pittsburgh, Philadelphia and Butler, 
Pa. Each purchaser of an Austin ear, 
on either cash or time basis, will receive, 
included in the purchase price, free gas, 
oil, tire repairs or replacements, greasing 
service, general repairs and repair parts 
for one year or 7,500 miles. If the plan 
proves successful in stimulating sales, it 
will be extended to other selling terri- 
tories of the company. 


4 Bastian-Blessing 7" 
Because of a change in quarterly dividend 
payment dates from March 1, etc., to 
January 15, ete., this company will con- 
sider later the dividend of 50 cents which 
otherwise would be due on December 1, 
1931. It is expected that’ consideration of 
the dividend will be deferred until the 
company’s annual meeting on December 
20, 1931, so the quarterly disbursement 
can be made on the basis of actual profits. 
Since company’s fiscal year ends on 
November 30, previous dividend pay- 
ments were not based on quarterly profits 
realized prior to the date on which they 
were declared. 


4 Byron Jackson — 
Efforts on the part of the petroleum 
industry to curtail production and limit 
drilling has been an adverse factor for 
this manufacturer of tolls and equipment 
used in drilling new wells. Operations 
for the nine months ended September 30, 
1931, resulted in a net loss of $129,008 
as compared with a profit equal to $1.37 
a share of common stock in the com- 
parable period of 1930. Financial position 
of the company, however, continues 
strong with $2.5 millions of current 
assets against $236,921 of current lia- 
bilities. 


4 Canadian Marconi a ts 


The long delayed annual report of this 
company for the year ended December 31, 
1930, has finally become available and 
shows net for the year equal to less than 
one cent a share on the common stock as 
compared with the equivalent of 4 cents 
a share in 1929. The balance sheet as of 


30 


the close of 1930 showed current assets 
of $1.4 million against current liabilities 
of $218,550. At the annual meeting of 
the company, held last week, it was 
revealed that the company is now nego- 
tiating with the British Post Office and 
the Bell Telephone Company for the 
establishment of a direct telephone ser- 
vice between Canada and Great Britain, 
the trans-Atlantic part of the.service to 
be carried out between Canadian Mar- 
coni’s ‘‘beam”’ station in Canada and the 
post office’s wireless station in England. 


4 Claude Neon Lights > 


The manufacture and distribution on the 
Pacific Coast of the new “daylight” 
illumination for store windows and in- 
teriors will be begun early in December 
by this company’s affiliate, Claude Neon 
Electrical Products Corporation, Ltd. 
The new “daylight” illumination has 
been developed from a patent held by 
Claude Neon Lights of New York. 








A BOLT FROM A BLUE SKY LAW 
CLOSES EASTMAN & COMPANY 


UST three weeks ago, THE FINANCIAL 

Worwp in an item on “Television 
Temptations,” tagged Eastman & Com- 
pany of Jersey City as uncertain sponsor- 
ship for the stock of Argeo Tube & Tele- 
vision Corporation which they have been 
boosting for ‘‘a far-reaching and sustained 
advance”’ in their pseudo weekly, The 
American Investment News. Last week, 
like a bolt from the blue, the Attorney 
General of New Jersey in a voluminous 
bill of complaint directed the seizure of 
the offices of Eastman & Company at 30 
Journal Square, together with all of its 
records and files. The action was brought 
under the Blue Sky Law enacted to 
prevent and terminate fraudulent stock 
promotions in the State of New Jersey. 

Eastman & Company ‘has just begun 
another heavy circularizing operation 
which a few months before had been 
sponsored by the American Fiscal Com- 
pany of Delaware. It was found that the 
staff in Jersey City consisted of pro- 
fessional stock promoters and salesmen, 
part of whom had operated in Delaware. 
It was charged by the Attorney General 
that the word ‘‘television’”’ was made a 
part of the name of Argeo Tube & 
Television Corporation, not because the 
company’s activities had anything to 
do with what is commonly known as 
‘“television,’’ but for the purpose of 
attracting the more gullible members of 
the public to buy stock. 

The court is asked to permanently 
enjoin each of the several individuals and 
companies named in the bill from ever 
buying, selling, offering or trading in any 
securities within or without the State of 
New Jersey. 
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4 Insurance Securities “co 


This insurance company holding company 
has found it necessary to add $1.2 million 
to the surplus of its subsidiary, the Union 
Indemnity Company. These additional 
funds have been provided to protect the 
subsidiary against the abnormal decline 
in security values and other contingen- 
cies. 


4 International Sleeping Car “C” 
Shareholders of this company have ap- 
proved an increase in capital from 230 
million franes to 460 million francs, 
through the issuance of 2.3 million new 
shares of 100 franes par value. The plan 
provides about $7 millions in cash and will 
offset the loss of earnings in the first half 
of this year which weakened the com- 
pany’s financial position. It is believed 
at this time that the company will not be 
able to resume dividends on the common 
stock during the remainder of the current 
year. 


4 Mead Johnson “B” 


While this company does not follow the 
policy of publishing a nine months’ state. 
ment of earnings, it is understood that 
operations are running along satisfac- 
torily and that earnings for the full year 
will probably exceed $7.50 a share as 
compared with $9.51 a share in 1930. 
The decline in earnings is directly at- 
tributable to heavy advertising expenses 
incident to marketing a new infant food 
and a vitamin cereal for breakfast. 


4 Merritt-Chapman & Scott “C’ 
According to the president of this com- 
pany, the volume of construction work 
performed for the year to date has ex- 
ceeded any similar period in the history 
of the corporation, and uncompleted con- 
tracts on hand will keep current working 
forces employed throughout the winter 
season. Company is now employing twice 
as many men as it did a year ago on 
internal construction, but marine activi- 
ties have dropped to a low level because 
of the inactive state of world trade. 


4 McGraw Electric ‘S 


This company has licensed Manning 
Bowman & Company to manufacture 
under its ‘‘Toastmaster’’ patents, the 
2-slice type of automatic toaster. The 
right to manufacture toasters under these 
exclusive patents has heretofore been held 
by the Waters Genter Company, a sul 
sidiary of MeGraw Electric. 


4 Nat’l Short Term Securities “D” 
It is believed that the prospects for this 
company have been improved by the cul 
rent proposals in Washington to create 
a government agency to rediscount rea 
estate paper. Senator Bulkley of Ohio S 
sponsor for one bill which will be pre 
sented to the next Congress proposing thé 
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ereation of a $2 billion pool to be admin- 
by the Federal Land Banks. 
Officials of this company see in the Bulk- 
ey plan an antidote which would ma- 
jerially help their business as well as 
other companies holding real estate securi- 
ties. National Short Term’s principal 
pusiness is that of making temporary 
jans for the construction of buildings in 
New York City and vicinity. The com- 

y takes as security for these loans a 
prior lien covering both the land and the 
building under construction. National 
short Term is then paid off when the 
building is completed. 


ANew York Transit *B” 
Preliminary to the payment of a cash 
dividend of $5 a share on the 100,000 
shares of common stock outstanding, 
directors of this company have reéom- 
mended that the capital stock be reduced 
from $1 million to $500,000. This would 
involve a reduction in the par value of 
the shares from $10 to $5. The plan will 
be submitted to the stockholders at the 
annual meeting in January. 


ANewmont Mining — 
An offer from an English syndicate has 
been received for the purchase of the 
Hoge Development Company in which 
Newmont Mining holds a substantial 
interest. The Hoge property is located 
in the famous Grass Valley district near 
Nevada City, Cal., and is reported to 
have the highest gold content of any 
mine ever opened in the district, aver- 
aging $46.94 a ton after samples had been 
taken every five feet over the entire vein 
system. 


AReliance Manufacturing “D” 


Owing to numerous seasonal products, 
such as clothing for school children, most 
of the profits of this company usually 
accrue in the first nine months of the year. 
This explains why the deficit in the last 
quarter of 1930 wiped out the profits of 
the early months of the year and forced 
the company to report a deficit in its 
annual report. By conservative opera- 
tions, officials expect to avert a loss in the 
final quarter of 1931. A number of new 
fall novelty items have been added to the 
line, which may also contribute to more 
satisfactory operations in the last quarter. 


“Smith, A. O. ‘= 
Completion of several pipe line projects 
and continued slump in the demand from 
the automotive industry for automobile 
frames and axle housings explain why 
this company’s earnings have shown a 
downward trend since 1929. Last week 
the $2 annual dividend which has been 
in effect since 1929 was omitted, thus 


ending a dividend record unbroken since 
1922. 


: “United States Lines “D” 


Sale of this leading trans-Atlantic steam- 
ship line has been consummated and the 
Dollar-Dawson interests of San Fran- 
cisco and the Roosevelt-International 
Mercantile Marine group of New York 
are the buyers. Under the terms of the 
purchase contract a working capital of 
$3,500,000 is required and the completion 
of the two new 30,000 ton liners now 
building is guaranteed. The new owners 
also assume $3.1 millions of long term 
obligations due to the government and 
the original company. 
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Chicago South 
Shore and South 
Bend Railroad 
Notice of Dividend 


The Board of Directors of the 
Chicago South Shore and South 
Bend Railroad has declared the reg- 
ular quarterly dividend of $1.62" 
on each share of the outstanding 
Class A Preferred Stock of the 
Company, payable December 1, 
1931, to stockholders of record 
November 14, 1931. 

BERNARD P. SHEARON, 


Secretary. 

















AMERICAN WATER WoRKS 
\ w0FLECTRIC { DMPANY 
“—=""\ INCORPORATE 


(of Delaware) 
NOTICE OF DIVIDEND 


A regular quarterly dividend of $1.50 
per share on the $6 Series, First Pre- 
ferred Stock of the Company for the 
quarter ending December 31, 1931, has 
been declared payable January 2, 1932, 
to stockholders of record at the close of 
business on December 11, 1931. 


W. K. Dunsar, Secretary, 
































4 Van Camp Packing — 
This company has virtually completed 
the reorganization of its business and the 
sales trend for the three months ended 
September 30, 1931, has shown a decided 
increase as compared with the two pre- 
vious quarters. This improvement, ac- 
cording to the management, has been 
accomplished in spite of extensive cuts 
in sales expenses. For the past year, the 
management has been engaged on a pro- 
gram of rigid economy. 


4 Waukesha Motor = 


Improvement in business is expected by 
this company’s president because of an 
increase in number of customers and 
inquiries for the future. During the past 
year, this company brought out nine new 
models of engines suitable for both trucks 
and taxicabs, which stimulated sales dur- 
ing a period when most motor manu- 
facturers were cutting down their lines. 
Cash position of the company is reported 
as 20 per cent better than when the last 


annual statement was published for the 


fiseal year ended July 30, 1931. 
4 Woolworth, Ltd. — 


This issue was one of the firmest in the 
market during the British election period, 
often enjoying a moderate demand while 
other English stocks were declining. An 
interim dividend of 1s, 6d, less British 
income tax and depositary expenses, has 
been declared on the new shares, equal at 
current rates of exchange to about 29 
cents a share. The stock thus affords a 
yield of slightly over 6 per cent on the 
basis of the annual dividend of approxi- 
mately 58 cents. The results of the Brit- 
ish election, while they have introduced 
some uncertainty with regard to the tariff 
policy, have strengthened confidence in 


business and enhanced the prospects of | 


Woolworth, Ltd. Sales of the 450-odd 
stores have been running ahead of last 
year by about 12 per cent, 





| ee ————— 
National ‘Public 


Service Corporation" 





The Board of Directors has declared 
the following regular quarterly 
dividends: 
$3.50 Series 
Cumulative Convertible Preferred, 
No. 7. Rate: 87¥ec. 
Class B Common Stock, 
No. 8 Rate: 406. 
both payable December 1, 1931, to 
stockholders of record at the close 
of business November 10, 1931; and 
Class A Common Stock, 
No. 27. Rate: 40¢ 
payable on December 15, 1931, to 
stockholders of record at the close 
of business November 27, 1931. 


C. B. ZEIGLER, Treasurer. 


* A part of the Middle West Utilities System. 
ne =e 

















AMERICAN RADIATOR 


. & 
STANDARD SANITARY 


CORPORATION 
PREFERRED DIVIDEND 
COMMON DIVIDEND 

A dividend of $1.75 per share on the Pre- 
ferred Stock, being the eleventh quarterly 
dividend, has been declared payable Decem- 
ber 1, 1931, to stockholders of record at close 
of business November 16, 1931. 

A dividend of 15¢ per share on the Com- 
mon Stock, being the eleventh quarterly 
dividend, has been declared payable Decem- 
ber 31, 1931, to stockholders of record at 
close of business December 11, 1931. 

Transfer books will not be closed. 


ROLLAND J. HAMILTON 
Secretary and Treasurer 














Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William Street, New York, N. Y. 
November 4, 1931. 

The Board of Directors has this day declared 
the regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of Federal Light & Traction Com- 
pany, payable on December 1, 1931, to the 
stockholders of record as of the close of business 
November 16, 1931. 

The Board of Directors has also declared the 
Thirty-sixth quarterly dividend on the Common 
Stock of the company at the rate of Thirty- 
seven and One-half Cents (37 %c) per share in 
Cash and One Per Cent in Common Stock. This 
dividend is payable on January 2, 1932, to the 
Common stockholders of record as of the close 
of business December 14, 1931. 

The Transfer Books will not be closed. 

H. G. TOWNSEND, Assistant Treasurer. 








CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 75 
52 William Street, New York, N. Y. 
November 4, 1931. 
The Board of Directors has this day declared 
the Seventy-fifth consecutive dividend of one 
and three-quarters per cent (134%) on the 
Preferred Stock of the Central Arkansas Public 
Service Corporation, payable on December Ist, 
1931, to the stockholders of record as of the close, 
of business November 16, 1931. 
The Transfer Books will not be closed, 
H. G. TOWNSEND, Treasurer. 








Your dividend notice in Tae Financian 
Wor tp calls the favorable attention of - 
bona fide investors to your securities. 
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A AVERAGE STOCK PRICES 1931 1930 
Nov. 2 Oct.27 Oct.20 Nov.3 
erat are 61.80 61.40 68.90 128.16 
Industrials.......... 48.80 47.90 57.80 112.90 
Combined.......... 47.65 46.95 51.85 110.17 
A FEDERAL RESERVE REPORTS, MEMBER 9 KS si 
19 ¢ 
(000,000’s omitted) Oct. 28 Oct. 21 Oct. 29 
Deposits—New York City........ $6,522 $6,543 $7,507 
Deposits—Outside New York City. 12,446 12,583 14,013 
Loans on Securities—N. Y. C...... 2,305 2,300 3,500 
Loans on Sec.—Outside N. Y. C... 3,592 3,606 4,565 
jInvestments—New York City..... 1,052 1,072 1,172 
7Investments—outside N. Y. C..... 2,515 2,517 2,509 
Total loans and discounts......... 13,521 13,541 16,764 
Total net demand deposits........ 12,449 12,521 13,830 
Total time deposits............208 6,358 6,418 5,139 
Other than U. S. Govt. securities 
A WEEKLY BANK CLEARINGS 1931 1930 
(000,000’s omitted) Oct. 24 Oct. 17 Oct. 25 
OO BL LS ee $3,698 $4,150 $5,860 
Outside of New York City ....... 2,420 2,506 3,488 
1931 1930 
A MISCELLANEOUS Oct. 28 Oct. 21 Oct. 29 
Total brokers’ loans (000,000)..... $869 $884 $2,512 
Federal reserve ratio (System)..... 59.9% 59.9% 82.4% 
Federal reserve ratio (N. Y.)...... 67.1% 65.8% 87.6% 
1931 1930 
Oct. 24 Oct.17 Oct. 25 
gor ee a 769,673 761,719 959,335 
1931 1930 
Oct. 31 Oct. 24 Nov. 1 
Daily Av. Crude Oil Prod. ; 
io eee 2,431,250 2,381,250 2,363,050 
A FOREIGN EXCHANGE A COMMODITY PRICES 
Par 1931 1930 1931 193 
Nov.2 Nov.3 Nov. 2 Nov.3 
$4.86 24 England....$3.71% $4.85% |§Wheat. ..$0.63 $0.75 5% 
3.92 France...... 3.92 5% 3.925/1g |] Rye..... Si) ae 
5.26 OU Pea 5.15% 5.237/i¢6| Flour 5.10 4.75 
13.90 Belgium* 13.93 13.93 34 | Coffee... 0.534 08% 
23.82 Germany.. .. 23.59 23.8134 | Sugar -0460 475 
14.069 Austria..... 13.75 14.12 ee 15.76 18.76 
40.20 Holland..... 40.21 40.23 34 Steel... ..29.00 31.00 


Lead.... .0385 051 








26.80 Norway..... 21.39 26.74 Copper... .07 09% 
26.80 Sweden..... 22 09 26.82 % | Zinc..... -0315 0425 
49.85 SOOO. . oc. 49.06 49.68 Bee. cose. -222 -2587 
42.45 Argentina. .23.43 34.68 Cotton... .067 -1120 
#1200 # £Brarilt...... 5.95 10.72 Sik. ...0 meee “SAS 
12.17 US 12.12 12.06 Rubber -0445 .0825 
1.00 Can. Dollar..90.12 100.125 Gasoline... .123 123 
*Belga. +Paper Peso. {Paper Milreis. §December futures 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 


Oct. 17 week Change 
EASTERN DISTRICT 1931 1930 
ee a 44,504 57,529 —22.6 
Chesapeake & Ohio............... 32,985 37,066 —11.0 
Cleve., Cinn., Chicago & St. L...... 21,323 26,475 —19.5 
Delaware & Hudson.............. 14,943 17,811 —16.1 
Delaware, Lackawanna & West.... 19,083 18,877 + 0.1 
NRT (a. Jibs nae tenn Wis eb Se OW bY OO ; 30,149 35,256 —14.5 
Norfolk & Western............... 24,717 27,943 —11.5 
N. Y., New Haven & Hartford.... 26,360 30,130 —12.5 
Sr I II 4 -n o.0 @ 60:0 0 0.0 90 55,277 71,071 —22.1 
N. Y., Chicago & St. Louis........ 14,052 19,613 —eee 
I a. ns i 6 Gen. hn = se © 116,221 146,632 —21.8 
Pere Marquette. ..........222000 9,657 13,549 —28.8 
asi sae 6s one oes 35,889 40,107 —10.4 
Western Maryland............... 7,812 8,241 eee 
SOUTHERN DISTRICT 
Atlantic Coast Lino. ..........00- 13,950 18,852 —25.8 
OS ee 35,327 45,264 —17.0 
Louisville & Nashville............ 24,159 30,883 —21.8 
Benboerd Air LANG. . wv. ccc sssces 11,457 15,910 —28.0 
Southern Ry. System............ 36,557 44,148 —17.1 
NORTHWEST DISTRICT 
Chicago & Great Western......... 6,100 7,206 —15.2 
Chi., Milw., St. Paul &.Pacific.... 30,172 37,059 —18.5 
Chicago & North Western ........ 38,708 47,593 —18.6 
FOS LS ee es 17,574 23,330 —33.2 
Worthieres POC... cc ccc ese 15,377 17,903 —14.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka.& Santa Fe..... 32,720 39,440 —17.0 
Chicago, Burlington &-Quincy..... 29,875 35,834 —16.6 
Chicago, Rock Island & Pacific.... 24,188 28,023 —13.7 
Chicago & Eastern Illinois....... ° 5,314 6,899 —23.0 
Denver & Rio Grande Western.... 7,959 9,933 —19.7 
se a ee 24,225 33,627 —28.0 
SL 6 inch sea eennss'ewes 30,215 37,512 —19.4 
Western Pacific..............++- . _ 3,681 5,130 —28.0 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... ° 4,110 5,099 —19.3 
Missouri-Kansas-Texas.......... ; 8,393 10,460 —19.8 
Missouri P. Desk w Ge wew eos 28,586 33,810 —15.4 
St. Louis-San Francisco......... ‘ 14,436 18,115 —20.2 
St. Louis-Southwestern.......... . 4,487 5,534 —18.8 
ENG 5°65 5 w 5-0 0'9,0 * 00's 8,064 9,523 —15.2 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are.of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leadj 
investment services. The current issue will be sent on request, 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


FORTNIGHTLY REVIEW —Is the title of a folder issued by 
New York Stock Exchange firm, that analyzes in condensed form, 
certain meritorious low priced listed stocks and their enhancement 
possibilities in the future. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detailed 
description, illustrated with photographs, of that public utility 
system that serves fifteen thousand square miles in five States of 
New. England and three provinces of Canada, with a total population 
of 2,750,000, may be had on request. 


CAPITALIZATION AND EARNINGS—One of the oldest and most 
favorably known investment banking houses in New York City 
recently issued a 64-page booklet showing the capitalization an 
earnings, for the last four years, of the companies with whose public 
financing they have been identified. This booklet also includes bond 


and note issues and municipal issues, and should be of interest to all 
investors. 


STANDARD OIL ISSUES—A house specializing in Standard (il 


securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


OPPORTUNITIES IN SELECTED SECOND GRADE BONDS— 
Well known firm, members of the New York Stock Exchange, has 
issued circular on opportunities in selected second grade bonds, 
Copy will be sent on request. 


PRINCIPLES OF INVESTMENT—This 16-page booklet not only 
describes the complexities of investment and unsoundness of many 
practices, but also definitely outlines a practical and scientific ay 
proach to investment. It is a clear and concise presentation of t 
pertinent steps involved in the building of a well-balanced invest- 
ment program, 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle West 
Utilities Company which tells the history of empowered agricultur 
in American industrial development. Of particular interest to in- 
vestors in public utility securities. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance compazies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


CITIES SERVICE COMMON STOCK—A profusely illustrated 
booklet of 32 pages, describing that security and the company behind 
it, is issued by a prominent firm of investment bankers. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book covets 
the activities of this company during 1930 and presents a condense 
résumé of 81 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and Col- 
tains also a consolidated balance sheet which is of interest to a 
holders of public utility securities. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR-— 
An interesting booklet issued in pocket-size form by a member of the 
New York Stock Exchange which details the service they offer ” 
both small and large investors. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—*! 
interesting booklet describing why so many fail in handling thei 
money, and outlining methods that have been used for years by sue 
cessful investors, with concrete illustrations and specific suggestion. 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing tl 
properties of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describe 
and illustrates the history and development of the Associated Gas 
Electric Company System. Of particular value to anyone inte 
in public utility securities. 


MAKING MONEY BY DEALING IN MONEY is the title of a ne¥ 
pamphlet issued by an industrial banking organization, cont 
information about the industrial banking business that will prov 
interesting to investors. 


FACTS AND FIGURES, a monthly bulletin issued by a leading 
unlisted securities firm, gives a résumé of the Over-the-Counter mar 
ket for the preceding month and contains a widely known syste™ 
weighted averages of bank and insurance stocks in chart form. 
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Keep Better Informed On Stocks 


Through Our Monthly Book of Stock Ratings and Statistics Entitled 


41 4] 
Independent A\ppraisals of Listed Stocks 
Revised and Sent FREE Monthly to Every Yearly Financial World Subscriber 


oor 











PLEASE SHOW THIS TO AN INVESTOR FRIEND 




















ESIDES many other valuable facts and fig- original ‘“‘Independent Appraisals of Listed 
ures, this monthly investors’ pocket refer- Stocks.”’ 
ence guide gives our subscribers the comparative Thi — a , 
two-year earnings and prospective dividend is enlarged monthly investors’ reference 
changes of over 1,350 stocks listed on the New book is only one phase of our Threefold Invest- 
Wosk fenske Exchange cil thee Yaak Gale. ment Service. Subscribers receive THe Finan- 
It also gives our rating of A, B, C or D for each ciaL Wortp each week with general articles 
stock. In addition, it shows Stock Exchange and valuable analyses of the outstanding invest- 
symbols, dividend rates, dividend dates, future ment opportunities that have been determined 
‘prospects,”” net earnings per share for latest by careful investigation and study of our large 
periods available, etc. It is carefully revised up staff. 
to the 20th of each month preceding month of Subscribers also may, several times each month 
publication. without charge, avail themselves of our confi- 


dential Advice Privilege by enclosing a stamped 
self-addressed envelope with every inquiry. 
(Each inquiry should be confined to a single 
security in order that it may be answered by the 
best qualified specialist.) 


This monthly reference book is brimful of 
valuable data that will instantly answer many 
of your perplexing problems—don’t invest 
without consulting it first. It will pay you to 
check up each a your stocks regularly each 


month as soon as every new issue of our “‘Inde- Remember, the price of our Threefold Invest- 
pendent Appraisals’’ is published. Beginning ment Service is still only $10.00 per year, despite 
with our June number, we added a new feature the enlargement of ea, ah Appraisals” 
to this monthly manual which will increase its and the improvement of all phases of our 
value to you. Besides giving the earnings per service. Many say our service would be cheap 
share for 1930 and 1929 we also now show the if it cost $100.00 instead of $10.00. A large 
average earnings for the past five years. subscription list makes our low price possible. 

Investors who once experience the satisfac- Regardless of your investment record in the 
tion of quickly referring to our ‘‘Independent past, you should strengthen your future invest- 
Appraisals,’’ for essential facts and statistics on ment position by fortifying yourself with re- 
stocks in which they are interested, say that they liable investment information and unbiased 
know of nothing that approaches it for conve- guidance. Keep financially posted through 
nient reference on vital points. Many subscribers THe FinanctaL Wortp and our monthly data 
refer to it almost daily. They are not satisfied book if you wish to profit most in the coming 
with imitations. They want the genuine and business recovery. 





THIS REMARKABLE OPPORTUNITY FOR INVESTORS EXPIRES DECEMBER 1ST 











{If you are already a subscriber, please show this to a friend} N-l1l 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer: 


{a} 52 weekly issues of The Financial World {Canadian and Foreign Postage $2 extra}. 

{b} 12 monthly editions of “Independent Appraisals of Listed Stocks’—an indispensable manual full of vital 
investment data and ratings. 

{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry should be confined to a single security. 

{d} Copy of our analysis ‘25 Probable Leaders of the Next Bull Market.” 


{e} The unusual series—““Will History Repeat In Low Priced Stocks?”, including our 25 “first choice” selections 
from stocks selling recently under $12. 

















omething worth cheering about 


If you really want to know how hugely 
enjoyable a fine cigarette can be, just try 
Camels in the Humidor Pack! 

It isn’t only that Camels are made of the 
choicest tobaccos—fine Turkish and mild 
Domestic tobaccos expertly blended. ... 


It isn’t only that these fine tobaccos are 
cleaned by a special vacuum process that 
whisks away all the peppery dust. 

It’s that ail the goodness of these fine, 
clean tobaccos — a// the rare fragrance, 
all the delightful aroma — reaches you 
factory-perfect — prime, mild, fresh/ 





The Humidor Pack does that — seals 
within germ-safe, moisture-proof Cello- 
phane ai// the natural freshness — seals it 
so tightly that wet weather cannot make 
Camels damp, nor drought weather make 
them dry. 


So just try Camels—fine cigarettes kept 
fine — as a relief from stale, parched, 
dried-out cigarettes. 


Then you'll see why millions of folks 
like you are finding the cool, smooth, 
throat-friendly pleasure of Camels some- 
thing well worth cheering about! 


Tune in CAMEL QUARTER HOUR featuring Morton Downey and Tony Wons — Camel Orchestra, 
direction Jacques Renard — Columbia System — every night except Sunday 


©1931, R. J. Reynolds Tobacco Company, Winston-Salem, N. C, 


Don’t remove the moisture-proof Cellophane from your 
package of Camels after you open it. The Humidor Pack 
is protection against perfume and powder odors, dust and 
germs. Even in offices and homes, in the dry atmosphere of 
artificial heat, the Humidor Pack delivers fresh Camels 
and keeps them right until the last one has, been smoked 


CAMELS 


Milid..NO CIGARETTY AFTER-TASTE 
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